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STRICT NEUTRALITY. 
This Is the Position The Financial World Will Maintain 
Throughout the Presidential Race. 

During the Presidential campaign, soon to begin 

earnest, The Financial World will maintain an 

bsolutely independent stand, in recognition of the 
ct that it includes among its subscribers sincere 
lherents of both political parties. Whatever 

e political beliefs and affiliations of its publisher 

nd several editors, their views will be subordinated 

} the more important discussion of finance, security 

ilues and economic problems facing the American 
people. It is to obtain light on these that our readers 
have subscribed to The Financial World, and not to 
read about what we may think about one or the other 

f the candidates and why we should like to see him 

lected. Partisan politics is a subject outside of the 
ission of a strictly financial publication. Naturally 
men of all faiths and party affiliations seek such in- 
rmation as has a direct bearing upon their personal 
holdings, but their interest in the politics of the 
editor is practically nil. 

rom time to time it will become necessary to dis- 
uss the various issues raised by either President 
\ilson and Charles Evans Hughes which may pos- 
ess or have a direct financial bearing, but in the dis- 

ussion of such issues in the columns of The Finan- 
ial World no party tinge will be given to them. 
Our views will reflect only what we feel to be of vital 
nterest to all investors. 

Only to this extent will The Financial World 
iollow the developments of a campaign which it be- 
lieves will develop into a most interesting one—in 

ignity, freedom from personal rancor and where 
hought and ideas, and not self, will fight out the 

ittle. 


THE MARKET AND THE CAMPAIGN. 
Little Disturbance to Security Values Anticipated Between 
Now and the Day of Election. 

While it is absolutely certain that the Presidential 
mpaign will be one of the most strenuously fought 
‘any since the memorable struggle between the 
Id and silver standards of twenty years ago, little 
ar need be entertained that it will develop any 
litical scares of gravity sufficient to cast gloom 
r any length of time over the security markets. 
The impression the Presidential standard bearers 
' the two parties give is one of sterling worth and 





stability. Both by their official acts—President Wil- 
son in the administration of his office, and Charles 
Evans Hughes as Governor of New York State— 
have acquired reputations for leaning on the side of 
conservatism. From men of such mental solidity 
capital fears little; it is the radical in politics who 
sends the shivers down the spine of capital during a 
campaign, for capital cannot tell when, in order to 


appeal to the rabble for support, a candidate may 
not launch a tirade against it. 


Since he has been in office President Wilson has 
indicated a liberal attitude towards Big Business. 
During his Administration no important suits have 
been started against large corporations. Wall Street 
has been permitted to make loans freely to the bel- 
ligerent powers and, notwithstanding the moral pres- 
sure brought upon him by our large army of pacif- 
ists to place an embargo upon munitions shipments 


to Europe, he has declared that he cannot interfere 


with the legitimate business of exporting war mate- 
rials, and to obtain which every power has the right 


of access, without discrimination, to our markets. 
In a similarly emphatic style Charles Evans 
Hughes served notice upon the people of New York, 


when he was the Governor, that Big Business and 
corporations, when in the right, could not be baited 


for pi ylitical effect. 


He vetoed the Coney Island five-cent fare bill, 
regarding it as confiscatory, and refused to affix his 
signature to the two-cent-per-mile passenger rate 
bill because he frankly acknowledged that he was 
not quite convinced that it was the best thing to do 
for business or for the people of the State. But if 


there be any single act in the career of Mr. Hughes 


while Governor to mark him as a man desirous of 


maintaining a scrupulously fair attitude towards all 
sides, it was the position he assumed in the investi- 
gation of the Stock Exchange. 

Financial scandals and severe public losses had 


made a loud clamor in favor of regulating the Stock 


Exchange through legislation. Another Governor 


might have been carried into serious errors by the 
shrill and insistent demands for reforms made by 
those who do not think but insist on hastily drawn 


laws whtch are bound in the end to be worse in their 
effects than the abuses they aim to cure. Not so with 
Mr. Hughes, who realized that he had been asked 
to deal with the most delicate financial instrument 


in the country. 





He therefore appointed an investi- 
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gating committee which went deliberately and with- 
out hysteria about the task of getting at the evils 
complained of. His investigating committee care- 
fully heard all sides and then finally reported to the 
Governor such suggestions as it thought necessary 
for larger safeguards for the protection for the public 
in Wall Street and on the Stock Exchange. 

The majority of reforms suggested by the Hughes 
Investigating Committee have since been brought 
about and that, too, without tearing markets to pieces 
or shattering public confidence in legitimate securi- 
ties. 

In these incidents in the official lives of both 
candidates Big Business must find re-assurances 
that during the campaign no bolts of lightning will 
hit it. The character of each man is well known. 
The people are familiar with their train of thought 
and have confidence in their absolute honesty and 
firmness of their convictions, whatever their own 
individual preferences or predilections. 


PROSPERITY AND LABOR TROUBLES. 
Railroad Dispute Probably to Be Relegated to Mediation, 
But Elsewhere Clashes Are Developing. 

Boom periods always bring labor troubles. That 
is axiomatic. The explanation is a very simple one. 
In periods of depression, with its small profits and 
low wages, and usually a large army of idle workers, 
those who are still at work, being anxious to keep 
their places, make few or no demands. They are in 
no position to enforce any, for they well know of 
the existence of the idle forces that are ready and 
eager to take their places. Still another reason why 
labor does not press demands for higher pay in such 
periods is that the cost of living is low and a dollar 
goes farther than when a boom is on and everything 
grown or made is being consumed freely. 

At present we are witnessing a business boom. 
It is not a crazy, senseless or alarming state of 
activity, but healthful and broad, although it is true 
that the conditions which created it are artificial 
and we may later have to reckon with the after-clap 
of the European thunder. The business activity has 
brought about a scarcity of labor, and labor, seeing 
this and smarting under the increased cost of living, 
has been and is striking for a higher return for its 
services. In many instances capital has been power- 
less to résist and has granted increases with very 
little delay. It will be noted, however, that such 
concessions have been made in industries which are 
under no government or state control. In the case 
of the railroads, which are under strict supervi- 
sion, the managers have resisted the demands, 
though they have been willing to make some conces- 
sions. The Brotherhoods have held uncompromis- 
ingly for the 8-hour day system and this week a 
deadlock was reached, with the Brotherhoods giv- 
ing some hint of a strike. However, there need be 
no great alarm over that threat, since the Brother- 
hood men have decided to refer the whole question 
to the men once more for a referendum. It will 
take five weeks to get such a vote and the question 
will be whether the Brotherhood chiefs shall be em- 
powered to declare a strike. It will require two- 
thirds vote to make this effective and meanwhile the 
railroad will press for arbitration or Government 


mediation. A great national strike is scarcely con- 
ceivable, and it is a good sign of the public’s even 
temper that it has taken so calmly the threat of a 
great walk-out. The engineers, it is said, are also 
by no means unanimously in favor of radical action 

In other directions the labor question is also quite 
acute. At the great ship yards at Quincy, Mass., 
the Fore River Shipbuilding Co., President Powell 
declared this week that labor’s demands had in- 
creased to such an extent as to threaten a shutdown 
of all the big ship yards in the country. 
pany, he added, had not accepted a new order in four 
months, though the country was clamoring for more 
ships. The terms of the unions, he declared, were 
impossible to meet. He declared the shipbuilding 
industry was not alone in its predicament, as other 
industries were threatened likewise. 

It looks now as though the labor question would 
be quite as prominent as politics in the public eye 
this summer. Though the platforms dealt lightly 
with the subject, the onpressing events may force 
its consideration by both parties and also by Con- 
gress and the several states. A long period of 
prosperity is our due, and interruption should not 
be permitted merely to sustain the union rules, the 
ciosed shop or the dignity of well paid labor chiefs. 


The com- 


WHENCE COMES ALL THE GOLD? 
(Special Canadian Correspondence.) 

In Canadian financial circles the question is frequently 
asked, “Where is all the gold coming from that is being 
exported to New York? What is its source?” Often in 
amazement some cool-headed financiers muse and think; 
everywhere there is wonder and gossip. 


To mention the exact sum that has been already shipped 
is a puzzle, for movements are practically taking place 
every day. It is, however, close to $58,000,000. 

The surmise is growing that the gold has been removed 
from South Africa to Ottawa. For a long time there 
had been no reported arrivals of South African gold in 
London or large purchase of the Bank of England, such 
as had been the usual weekly custom. Owing to the 
danger from submarines on the South Africa steamship 
routes, of which the steamers “Appam” and “Moewe” 
with gold aboard afforded interesting examples, it is 
thought that the British Government would have to put 
itself in touch with a handy supply of gold for deposit in the 
New York market when at any time it should be deemed 
advisable for stock market purposes to suspend the sale 
of United States securities there. It seems quite plausible 
that the regular movement of the yellow metal from Cape 
Town would be diverted to this side and that the British 
Government would be the direct purchasers. 















June Bond Circular 


We shall be pleased to send a 
copy of our June General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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ATLANTIC COAST LINE UNIFIED 4%s. 
Selling around 91, at which price the yield is about 4.95 
per cent, the Atlantic Coast Line general and refunding 
414s appear an attractive investment for the business man 
or the individual investor who keeps in close touch with 
the general industrial and railroad situation. This is par- 
ticularly true in view of the growing evidence of rapidly 
improving industrial conditions in the South. 

These unified 4%s are secured by a general mortgage, 
subject to prior liens, on 4,298 miles of road. No addi- 
tional bonds can be issued under any of the prior mort- 
gages. Including all prior liens these unified bonds are 
outstanding at the rate of less than $22,000 per mile. 
This is an extremely low rate per mile for a railroad in 
the good physical condition and possessing the estab- 
lished earning power of the Atlantic Coast Line Railroad. 
Even under the adverse conditions which prevailed among 
the southern railroads during the last fiscal year the At- 
lantic Coast Line earned more than one and one-half 
times its interest charges and rentals. There are only 
$14,000,000 bonds outstanding, and they are followed by 
capital stock having a present market value of about 
$78,000,000. 





WISCONSIN CENTRAL 4s. 

To the investor looking for a closed, underlying rail- 
road issue with a yield in the neighborhood of 5 per cent. 
the Wisconsin Central first general mortgage 4s are 
worth investigation. There are $23,515,000 of these bonds 
outstanding, the mortgage being closed. They are se- 
cured by a direct first mortgage on 830 miles of road, 
extending from Chicago to St. Paul, north branciies. 
They underly the first and refunding mortgage, due 1959, 
which are authorized to the amount of $60,000,000. 

At the present price the first general 4s yield about 
4.80 per cent, a higher yield than is usually obtainable 
on closed, underlying first mortgage issues. The bonds 
are followed by substantial equities and are entitled to 
being rated as an entirely safe investment. In addition 
to the first and refunding mortgage the bonds are fol- 
lowed by about $12,000,000 preferred stock certificates, 
on which 4 per cent. dividends are guaranteed by the 
“Soo Line” and by $16,000,000 common stock. The aver- 
age net income of the Wisconsin Central for the last three 
years has equalled nearly three times the interest charges 
on the first general 4s. The bonds enjoy a fair market 
and meet the requirements of the majority of individual 
investors. 





INTERBOROUGH RAPID TRANSIT 5s. 

During the last few years there has been issued and 
distributed to investors over $148,000,000 of the Inter- 
borough Rapid Transit first and refunding 5s. This has 
been a notable achievement, particularly in view of the 
fact that owimg to the European War the foreign demand 
has been eliminated and the bonds have been sold prac- 
tically entirely to investors in this country. 

Since their issuance the bonds have shown exceptional 
stability. While the bonds have shown no advance of any 
extent above the issuing price, neither have they shown 
any considerable decline. The great majority of the 
transactions have been between 98 and 99. Because of 
their exceptional stability in price, combined with a yield 
of over 5 per cent, the bonds have proved attractive to 
institutions, and large blocks are held by banks, trust com- 
panies and insurance companies. For the year ended De- 
cember 31, 1915, the Interborough Rapid Transit Company 
earned a surplus of $10,926,148 over and above its interest 
charges and rentals. The outlook is that a considerably 
larger surplus will be earned this year. 


When writing advertisers, tell them you are a subscriber to The Financial World. 





BANKERS TRUST COMPANY 


16 Wall Street, New York 


2 

Acts as Executor, Trustee, Custodian, 

“Agent. Accepts Deposits and Pays 
Interest on them. 


Resources over $250,000,000 














Of Interest to Local Investors 


The annual tax on personal property in Greater New York 
for the past five years has averaged $18.56 per $1000. For 
1916 it varies from $20.40 per $1000 in New York County to 
$21.30 per $1000 in Richmond County. 


There are many well secured bonds which may be made 
permanently exempt from this tax by a payment of only 
$5.00 per $1000. 

Our new pamphlet comprising a list of bonds which may 


be made exempt and excerpts from the present Secured 
Debt Tax Law will be mailed on request. 


Kuauth-Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building, New York 

















$250,000 


PennsylvaniaR.R. 


General Mortgage 41s 
Due June |, 1965 
Legal investment for Savings Banks and 


Trust Funds in New York and 
New England. 


Price to yield 4.42% 


Remick, Hodges & Co. 


Members New York Stock Exchange 
14 Wall St.. New York 
Correspondents: R. L. Day & Co., Bosten 














Those With Funds 


To Invest 
Should Send For 
This Booklet— 


“The Premier 
Investment’’ 





A publication brimful of interest to all wishing to invest 
their surplus earnings in income yielding securities about 
which they never will have to worry. 


This book authoritatively answers the question which 
nearly every business man is eventually confronted with:— 
How to invest his surplus earnings to obtain the highest 
yield consistent with safety. 


The Investment known the country over as the best and 
the safest is exhaustively described in ‘*The Premier 
Investment”’ which will be mailed free on request. 


William R.Compton Company 


Municipal Bonds 
14 Wall Street, New York 
St. Leuis Cincinnati Chicago 
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NEW KANSAS CITY RYS. CO. SELLS BONDS. 


A Semi-Municipal Control Established Over the New 
Company. 

The reorganized Kansas City Railway & Light Co., 
whose properties are now held under one corporation 
known as the Kansas City Railways Co., has just sold to 
New York bankers $4,000,000 first mortgage 5 per cent. 
bonds, and a syndicate has been formed to distribute them 
to the public. The bonds mature in 1944, to which year 
the present franchises extend. 

Like a number of the recent public utility financial opera- 
tions, the city is a party to the financing and has a voice 
in the future management. Under the terms of the ordi- 
nance for the granting of the franchises, a body known as 
the Board of Control is established. The president of the 
road, in a letter to the bankers, refers to this feature as 
follows: 

Under the ordinance, the Board of Control determines 
each year the percentages of gross earnings which for 
that year shall be used for mantenance, repairs, renewals, 
depreciation of property, and for injuries and damages, 
and the amount so determined shall not be less than 16 
per cent. of the gross earnings of the previous year for 
maintenance, etc., and for damage claims not less than 
4 per cent. of such earnings, an aggregate of not less than 
20 per cent. of gross earnings for these purposes. 

The franchise provides that out of gross earnings there 
shall be paid (1) all operating expenses including main- 
tenance and taxes; (2) to the company 6 per cent. on the 
capital value of the property; and (3) the remainder (sur- 
plus income) shall be credited to the city, as evidence of 
its ownership of an equitable interest in the company's 
property, and used by the company for extensions and 
additions until the sum of $6,300,000 is so used; thereafter 
the surplus income shall be divided % to the city and % 
to the company. The city’s proportion of surplus income 
shall be credited to it on the books of the company and 
used to reduce capital value, or for extensions and addi- 
tions to the property; or it may be used to reduce fares, 
or for any public purpose approved by vote of the people. 
All payments made by the city in reduction of capital value 
must be applied to the retirement of first mortgage bonds. 

It is a stipulation of the franchise that the city may take 
over the property at the expiration of the grant on pay- 
ment of the then capital value of the property. The pres- 
ent capital value is approximately $33,000,000, or more 
than $10,000,000 in excess of the entire amount of first 
mortgage bonds now issued. For 12 months ended March 
31 last, net earnings available for interest, sinking fund, 
etc., was $2,248,000, while the interest on the first mort- 
gage bonds and 3-year notes outstanding requires only 
$1,143,220. 

The first 5s of 1944 are quoted at 9614 bid, 98 asked, 
and the 514 per cent. notes of 1918 at 99% bid, 101 asked. 


SALOONS AND ELECTRIC SALES. 

The state of Colorado became “dry” last January be- 
cause of the adoption of state-wide prohibtion and it was 
predicted that the closing of such good users of electric 
currént as saloons would bring about decreases in earn- 
ings of the electric lighting companies. If the experience 
of the Denver Gas & Electric Co. is any guide the effect 
has been exactly opposite that anticipated. For the first 
four months of 1916 the company’s sales of current were 
15,450,092 k.w.h. against only 14,462,428 k.w.h. for the 
corresponding period in 1915. General business in the 
city is excellent and Colorado is expecting one of the 
biggest tourist seasons in all its history. The general 
prosperity and the fact that European tourist travel is 
practically cut off will account for this. Business people 
say the state was never so prosperous. 











| “Bonds Favored by Banks 


in 1915” 


Their Safety, Yield and Market Stability 


The contents of this new booklet 
which we have just issued include: 


I—A chart showing the price movement of representative Rail- 


road and Public Utility Bonds during 1915. 
2—The stability of earnings of bonds favored by banks. 
3—Their higher average yield. 
4—The growing appreciation of Public Utility Bonds by banks. 


5—A chart showing the relative increase in the percentage of 
Municipal, Railroad and Public Utility Bonds held by 
banks in 1915. 


Send for this booklet, W-18 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago 


Boston Baltimore 


San Francisco 


Cleveland 











Public Utilities in 
growing communities 
bought and financed 


gq Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 














Judge for Yourself 


Our statistical department is prepared to give 
you accurate and understandable facts concerning 
any stock or bond in existence. 


THERE IS NO CHARGE FOR THIS 


_ You can then buy or sell according to your own 
judgment. 


Send for Form Letter F Describing This Service 


P.W.BRVUOKS & CU. 


Stock Exchange (Incorporated) 115 Broadway 
PHILADELPHIA NEW YORK 














Public Utility 


Securities 
of Operating Companies 
Industrial 


Securities 
of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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June 17, 1916 


THE FINANCIAL WORLD. 





N 











‘Shaka, | Cae 
‘BONDS 





©) 
— 
2 + i; 

















Public Utility Bonds Yielding from 4.75% to 6.00%. 


Yield, 

Per Cent. 

Milwaukee Gas Light Co. Ist 4s, 1927............... 4.75 
Scranton Electric Co. lst & ref. 5s, 1937-12........... 4.80 


Indiana & Michigan Electric Co. Ist 5s, 1957-22...... 5.00 
Birmingham Railway, Light & Power Co. gen. & ref. 


TS Pa RN SS, nm aie 5.05 
Portland Gas & Coke Co. Ist & ref. 5s, 1940-20...... 5.10 
Cumberland Co. Pr. & Lt. Co. Ist & ref. 5s, 1942.... 5.15 
Des Moines City Railway Co. gen. & ref. 5s, 1936.... 5.20 
West Penn Power Co. let Sa, 2066.6 cc6ii sc dieccivseen So 
Seattle Lighting Co. ref. 5s, 1949-14................. 5.30 
Lincoln Gas & Elec. Light Co. Ist con. 5s, 1941..... 5.35 
Oklahoma Railway Co. Ist & ref. 5s, 1941-21........ 5.50 
Pacific Gas & Elec. gen. & ref. 5s, 1942-37........... 5.60 
Temes: a cectom Ge. Bee. Be. We ocr 645.0836 oo cdnwds 5.65 
Puget Sound Traction, Light & Power Co. 6s, 1919.. 5.80 
United Fuel Gas Ist Series A 6s, 1936................ 6.00 


Railroad and Industrial Bonds and Notes Yielding from 
4.25% to 6.00%. 


Jt 


Allegheny Valley R. R. gen. 4s, 1942................ 428 
Atchison, Topeka & Santa Fe gen. 4s, 1995........... 4.30 
Maine Central R. R. Ist & ref. 4%s, 1935-18......... 4.45 
Illinois Central R. R. purchased lines Ist 3%s, 1952... 4.50 
Chicago & Northwestern Ry. deb. 5s, 1933.......... 4.60 
Usited States Menuer Ge. THIS. 0508s ccccscndecoes 4.65 
Baltimore & Ohio (Southwest. Div.) 3%s, 1925...... 4.75 
Atlantic Coast Line gen. unified 4%s, 1964.......... 4.95 
ieee. Fa OR. THOR BA PO sess eed newichveneebows 399 
Remington Arms Union Met. Cart. Co. 5s, 1919...... 5.60 
SUT ST Ge SOUND TOU GG, FOE os cen dceesncsciacesecn 6.00 

Municipal Bonds Yielding from 3.95% to 5.75%. 
State of Tennessee ref. 45, 1952... .......cccccccccces 3.95 
Columbia, Mo., School District 4s, 1936............. 4.00 
Joplin, Mo., School District 44s, 1936............... 4.10 
Mopersey, BMic., SCHOO! 56, TFG ainsiksc civisns coc ees 4.15 
Columbia, S. C., Water & Sewer 434s, 1946-56....... 4.20 
Shreveport, La., Waterworks & Sewers 434s, 1922-54. 4.30 
City otf Tacoma Green River Water 5s, 1929........ 4.50 
Galveston, Tex., Municipal 4s, 1924-56............... 4.75 
Domtmion of Camada gold. 5s, 1951... ..scvccccccccse 4.80 
‘DORON, & AROER. BIGG: DUO, «xia ek nde 3 cee dois oe 5.00 
Cypress Creek, Desha & Chicot Counties, Ark., Drain- 

Oe Dstrict SiGG. WRG ok kadsccceadivecaeceerees 5.25 
City OF BEGOSe. FEW 6, FOGG sai kanes owes ch swssiiwies BW fe 


WALL STREET AND “FLAG” DAY. 

Wall street has never been in such a patriotic mood 
as this week. On “Flag Day,” the financial district was 
almost smothered in flags that flew from the big banking 
institutions and private banking houses. Big banners are 
up all over the district inviting all who may to join the 
battleship fleet for practice this summer or go to the 
Plattsburg training camp. Wall street is for preparedness 
in all lines, military and civil, and would be glad if three 
or four regiments, instead of one, were in New York. 

KENNECOTT DOESN’T RESPOND. 

One of the chief disappointments of the copper shares 
market was Kennecott Copper, which was almost languid, 
even during the one day this week when the others of 
the copper group showed an animation that was heralded 
by some enthusiasts as the resumption of the copper 
shares market toward new high prices. There are few 
persons who own this stock or have speculated in it who 
stop to consider that it takes a great deal of buying to 
move the 2,785,000 shares of Kennecott outstanding. The 
stock has no par value but the market has placed a value 

F from $145.000,000 to $155,000,000 on the stock and that 
s considerable even for a mine of such richness as is 
attributed to Kennecott The stock is now on a 6 per 
cent. per annum basis which means the payment of nearly 
$17,000,000 annually to meet the dividend. The company 
will have no difficulty in paying 6 per cent. with 30c 
copper, but any big break in the metal might endanger the 
present rate and that is why the stock does not strengthen. 
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To Yield About 4°4% to 7% 


Public Utility Bonds 
Guaranteed Terminal Bonds 
Gov’t and Municipal Bonds 
Investment Stocks 


Send for Circular 1522 “Current Bond Offerings” 


25 Broad Street 


Spencer Trask & C o. Newyork 


Investment Securities 


Over 50 Issues 


of 
Municipal Bonds 
Yielding 4% to 6% 


are shown in our circular of current offerings. 
All issues of municipalities of the United 
States are exempt from Federal Income Tax and 1] 
eligible as security for Postal Savings Deposits. 


Send for Circular L-20 


Spitzer, Rorick & Co. 


Successors to 
SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 
Toledo Chicago 
































SCHMIDT 8( JALLAT IN, 


Members New York Stock Exchange 


ll BROADWAY NEW YORK 








LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 








tell them you are 





June _ 
Investments 


Securities suitable for the varied require- 
ments of individuals trustees, savings 


banks and other financial institutions. 


Yielding from 
4.00% to 6.00% 
List F-121 u sent upon request. 


Redmond &.Co. 


33 Pine Street New York 




















a subscriber to The Financial World. 
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follows: 


GAS 


Leavenworth, Kas. 
Bloomington, Ills. 


Terre Haute, Ind. 
Lancaster, Pa. 


19 Boulevard des Capucines, PARIS 





7% First Preferred Stock 
United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 


In selecting public utility securities, it is of importance to consider carefully the territory served. The United Gas 
& Electric Corporation furnishes gas, electricity and electric railway facilities to important and growing centers as 


New Orleans, La. 
Lancaster, Pa. 


Columbia, Pa. Lockport, N. Y. Elm: N. Y. 
Richmond, Ind. Colorado Springs, Colo. Lroubeesth, Kas. Lockport, N. Y. Elmira, N. Y. 
Elmira, N. Y. Wilkes-Barre, Ps. Bloomington, Ills. Wilkes-Barre, Pa. Buffalo, N. Y. 


Total population served approximately 2,000,000 


PRICE AT THE MARKET 
Letter F. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 





ELECTRICITY ELECTRIC 
Harrisburg, Pa. RAILWAYS 
Colorado Springs, Colo. Lancaster, Pa. 


Land Title Building, PHILADELPHIA 
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GREAT NORTHERN AS A DEVELOPER. 
Secret of the Success of Hill’s Broad-Minded Policy 
Toward the Poad’s Territory—One Mistake. 
by Staff Contributor. 

Usually a railroad that develops a large proportion of 
its traffic has the best opportunity of showing a satis- 
factory balance sheet at the end of the fiscal year. It is 
independent of the lines with which it competes, and in 
order to get the traffic that goes off its rails they must 
behave themselves and give favors in return. 

Owing to its great ore tonnage and to the heavy mine 
product traffic that is created in Montana, the Great 
Northern controls from its source nearly 90 per cent. of 
its freight. This compares with about 80 per cent. on the 
Northern Pacific, about 73 per cent. on the St. Paul and 
Chicago & Northwestern, 65 per cent. on the Burlington 
and 75 per cent. on the Atchison. 

The ton-mile rate of the Great Northern is high when 
the amount of low-grade tonnage hauled is considered. 
Last year this rate was .8166, an increase of about 3 per 
cent. over 1914. Mr. Hill’s policy was always to keep the 
rate as low as possible and instead of paying large divi- 
dends return to the communities the profits above a figure 
to which stockholders were entitled. He could easily 
have paid 8 per cent., while he has been paying 7 per cent., 
but the attitude of the Northwest might not have been 
so friendly to him as it is now. On this subject he said 
in his valedictory of 1912: 

“While constantly increasing both the volume and the 
efficiency of its service, the Great Northern has, at the 
same time, carried to market the products of the country 
at rates which have greatly developed the territory served 
by its lines.” 

He then shows that if the rates in effect in 1881, when 
the road was in its infancy, had been continued to 1910, 
the income would have been nearly $2,000,000,000 instead 
of less than $700,000,000. He stated: 

“Rate reductions in thirty years saved to the public 
more than eight times the average capitalization during 
that period of $155,576,917. In other words, the railroad 
could have paid cash for the entire par value of its stocks 
and bonds in less than every four years out of its earn- 
ings. I hope this may be considered a fair division.” 

This policy has undoubtedly anticipated rate reductions 
by legislatures and commissions, but it has not always 
forestalled the demand for lower tariffs. The company 
has suffered considerably in recent years from reductions 
on ore from the Mesaba range to the head of the lakes, 
and it has also had its passenger rates cut to nearly a 
“non-compensatory” through traffic it 
earned good train-mile revenues, and with the steady set- 
tlement of the Dakotas, Montana and the Pacific slope 
states, its merchandise business will increase in propor- 
tion to total tonnage. In general, it may be said that in 
the past dozen years, tonnage of merchandise and manu- 
increased 125 per cent.; that of 


basis. On its 


factured articles has 


products from mines had increased 200 per cent. before 
the 1914 slump, while there had been a gain of 45 per 
cent. in products of agriculture. 

It is with the Burlington on traffic rather than with the 
Northern Pacific that the Great Northern has been work- 
ing in the past seven or eight years, or since the connec- 
tion between the two was made through the Billings cut- 
off. The gradual separation of the Great Northern and 
Northern Pacific had taken the aspect of an absolute 
divorce long before Mr. Hill died. 

Possibly as great a mistake as Mr. Hill ever made, and 
this may be justified in the developments of another dec- 
ade, was the building of the Spokane, Seattle & Portland, 
the low-grade line on the north bank of the Columbia 
River, which was designed to carry the overflow of both 
the Hill roads. It has never had enough to do to keep it 
half busy. Therefore it is so far a liability for both the 
Great Northern and the Northern Pacific, which have to 
pay the interest on its high cost. With Mr. Hill and Mr. 
Harriman gone, the fight for possession of the undeveloped 
Oregon territory is not likely to be as keen as it was, 
though the Great Northern and the Oregon & Washington 
companies will continue to push feeders into the central 
part of that state. 


——_———— te 


The Shipping Situation 


In our special review of Business Conditions for 
the current month we have made an exhaustive 
analysis of the outlook in the shipping industry. 
At this time when very erroneous ideas on this 
subject are prevalent, a discussion of this subject 
should prove of unusual interest. 











A few copies are available for free distribution. 


MOODY’S INVESTORS SERVICE 
John Meody, President. 
35 Nassau Street, New York Telephone, 3173-4 Cort. 
‘Founded to Endure and Investors make Secure.” 
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THE BOND MARKET 


@ Offers opportunities at the present time 
for absolutely sound investment at rates 
to yield from 5¢ to 6% with every prospect 
for appreciation in values. 
@ Our Small Payment Plan enables you to 
take advantage of current prices without 
additional expense. 
p bn offer a diversified list of over 100 

ifferent issues from which to select in 
denominations of $100-$500-$1000. 

Send for booklet ‘‘How’’ and list 63. 
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120 BROADWAY: NEW YORK 
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INVESTMENT MARKET REASSURED. 


The bond market was somewhat under restraint for 
several weeks prior to the conclusion of the political con- 
ventions; but, now that investors know where they stand 
as regards the candidates, they have been generally re- 
assured that there will be no disturbing elements in the 
campaign that will have any bearing on values. 

It is significant of the solid foundation on which invest- 
ments are at present resting that a number of important 
bond deals were put through as soon as the Chicago con- 
ventions adjourned. Large individual investors and banks 
also bought more freely. Time money, which once 
showed signs of advancing, has eased off again, on large 
country offerings, and bankers are well satisfied that the 
summer will pass without any flurries worthy the name. 

Even the prospect of a $100,000,000 French loan and the 
actual closing of a loan for $50,000,000 to Russia, and 
many smaller operations in the industrial, public utility 
and municipal bond field, have brought no disturbance to 
rates. The leading bond houses have kept in close touch 
with banking opinion and have been informed that easier 
money conditions are quite likely after July 1. 

Top prices are being maintained for municipal bonds. 
Providence, R. I., sold $1,000,000 4 per cent. 40-year bonds 
this week to a New York banking house at 101.39, or a 
3.93 per cent. basis. The bidding was brisk and the high 
price was a surprise to some of the other bidders. Yon- 
kers, N. Y., sold $250,000 4%4s on a 4.03 per cent. basis, and 
Buffalo, N. Y., $1,200,000 44s at a price close to 4 per cent. 
Dealers say these prices show the genuine strength of the 
municipal market. There have been no recessions in price 
and the continued absorption of New York City bonds is 
a matter of much comment. One dealer informs us that 
$2,000,000 414s and 4%s long-term bonds of New York City 
were bought and taken out of the market this week by 
large investors and that top prices were paid. 

The market for Canadian and Anglo-French bonds is 
easier and not so active. Other Canadian issues are in 
good demand. 





A SOUTHERN PACIFIC FORECAST. 

The Financial World has forecasted pretty closely 
several times the net monthly gains made by the Southern 
Pacific and it ventures again to suggest that the May 
figures which will be published next week will show a 
gain of about $1,350,000 in net. This will be a little better 
than the April gain, which was $1,303,000. If our figures 
prove correct and we estimate the net gain for June at 
$1,300,000, the total met gain for the full 12 months of the 
fiscal year will be im excess of $12,550,000. It is practi- 
cally certain that the Southern Pacific’s gross for the 12 
months will be in excess of $150,G00,000. “his wil be the 
biggest business of the @ompany on record. It “must 
e said that with all the brilliant earnings Southern 
Pacific has shown this fiscal year the stock has acted very 
lisappointingly. “The market must have had to absorb 
i lot of foreign stock. 





UNITED FRUIT MELON RIPENING? 


Estimates are being made in Wall Street speculative 
circles that United Fruit is making five times its dividend 
£8 per cent. per annum. This is a little too high, though 
indoubtedly Fruit is in line to increase its dividend of 
make an extra payment, while at the same time writing 
‘ a round sum for depreciation, which will be neces- 
siTy, in view of the tremendously heavy business the com- 
any is doing. The shares were irregular to strong this 
veek, with no pronounced tendency. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & €o. 


(Established 1865) 


10 So. La Salle St., Chicago 

















Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








115 Broadway 


Exempt from Federal Income Tax 
Eligible to Secure Postal Savings Bank Deposits 


$120,000 


DAVIESS CO., KY. 


41% 


ROAD AND BRIDGE BONDS 
Due 1920-1945. 
Price to yield 4.25% 


Send for descriptive Circular 


Sidney Spitzer & Co. 


New York 
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The White Motor Co. 


Circular Upon Request 


J. ROBINSON-DUFF & CO. 


Members New York Siock Exchange 
Rector 4500 61 BROADWAY, NEW YORK 

















~.. 5%% JULY 
INVESTMENTS 


For the investment of yous! funds, we recommend 
First Mortgage Serial Real Estau Bends ccoured by the 
best income-earning property in the sweet cities, yicld- 
ing 542%. In view of the active marke” Ceapevenegns 
should be made now. 

* or inter- 


No investor has ever lost a dollar of principa: 


est on any securities purchased of us since this em 
was founded, 34 years ago. 


Write for Circular No. G-652 


ESTABUSHED 1662 


S.W.STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUILDING . S™* € HENNEPIN 
MINNEAPOLIS 
Phone Cortland 8064 
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WE OFFER 


Portland, Oregon . 


61 Broadway 
NEW YORK 





San Diego, California,. . . 
Prince Albert, Canada, 


Send for Particulars 


LIGGETT, HICHBORN & CO. 


INCORPORATED 


To Yield 


4.15% 
4.35% 
6.00% 


4s, 
5s, 
4s, 


105 Bevenshire St. 
BOSTON 

















THE TWO STALWARTS. 
Wilson and Hughes Two Unusual Men Who Are Bound 
to Make Political History the Next Few Months. 

The political die is cast. One side bears the im- 
press of Charles Evans Hughes and the other that 
of Woodrow Wilson. Between these men the vital 
issues of the day are to be fought out. Rake the 
whole country as they might with a fine-tooth comb 
no better material could have been found by either 
party to lead their cause in this and the next four 
years. 

Each candidate is a born leader, a stalwart hold- 
ing implicitly the confidence of the rank and file of 
his party clan, and each in turn a type of man who 
requires no second introduction to the entire com- 
monwealth. 

Setween Charles Evans Hughes, the spear bearer 
of the Grand Old Party’s symbolic elephant, and 
Woodrow Wilson, the gentle, patient guide of the 
meek-appearing Democratic donkey, the electorate 
will have to choose on the first Tuesday of Novem- 
ber which of the two it prefers to guide the desti- 
nies of the nation during the next Presidential term. 

3ut before the final choice is made a period of 
more than four months must intervene, and, consid- 
ering the calibre of Mr. Wilson and Hughes, we may 
ayticipate with reasonable certainty that there will 
not pass a dull moment until the final curtain on the 
1916 race is rung down. 

Mentally both candidates are giants. 
they tower above the average of their fellow men, 
and between them there is little difference in their 
resourceful command of convincing language when 


Physically 


addressing the people in person or through the press, 


and each man in action is as cool and calculating as 


> So ee m ¢ " . — , rith- 41 
Rodin’s statue of the thinker. Yet, wither Giese 


superior attainments, each is cour- 


# polished 
broad enough t+: 


'S~admire the caliber 
characteristics of the other. Above 
all, they = — unlikely to lose their poise or in- 
dulge in per 


tier and 


and mental 


sonalities. Their weapons will be the 


anne be “ore the nation, and he will be victor who 
ConvINses the largest number of voters that he has 
solv ‘ eo : . 
ed such issues properly and can meet them 
“‘pably if entrusted with the great power of the 
Presidency. 
Who the chosen one will be none can tell thus 


early, for shrewd political observers hold that the 


When writing advertisers, tell them you are a subscriber to The Financ 


contest will be a closely fought one with the outcome 
in doubt until the last day and hour. How many 
people will credit President Wilson with having kept 
the country out of war and how many will ascribe to 
him the present wave of prosperity, no one is in a 
position to judge, but among them will be included 
many Republicans, just as the Republican party is 
likely to draw from the ranks of the Democratic 
party men who are not in accord with President 
Wilson’s “watchful waiting” policy in Mexico and 
his “strict accountability” manner of handling our 
delicate foreign situation. It is this shifting of votes 
which will keep the country nonplussed until the 
votes are counted. 


W. C. Langley & Co. 


Investments 
115 Broadway, New York City 


| A. E. FITKIN & CO. 


141 Broadway Tel. 7305 Cort. 














BID WANTED 
Ft. Smith Light & Tr. Pfd. 


: j WE OFFER 
Republic Ry. & Light Com. at 40 Republic Ry. & Light Pfd. at 79 


PUBLIC UTILITY 


MOTOR STOCKS 
Allen G. Thurman & Co. 


Michigan Trust Bldg. GRAND RAPIDS, MICH. 

















| Public Utility -- Rails -- Oils 


Good Brokerage Service 
“CASH UR PART PAYMENT 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 











6% Serial Gold Notes 


Maturing 1921-1926 


100 and Interest 


Circular on application 


H. D. ROBBINS 
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In the meantime we can picture a series of political 
lebates between Mr. Hughes and Mr. Wilson which 
will strongly remind us of the stirring debates be- 
tween Lincoln and Douglas, Webster and Hayne, 
ind between Clay, Calhoun and Benton. These de- 
ates will be between mental giants, in which the 
youth of the country will find inspiration for many 
cenerations to come. 

Of this we are morally certain, as we re-read the 
nemorable speech Mr. Hughes delivered at Youngs- 
town, Ohio, during the first Taft campaign. We 
‘now that he lost none of his brilliancy as a cam- 
paigner by his withdrawal to the Supreme Court. 
\s for Woodrow Wilson, foe and friend alike con- 
ede that there is no one in our political life who can 
write and speak English with greater grace and 
polish. 


WILL SILVER BE REMONETIZED? 
A Possibility But Not a Probability of Its Restoration— 

Yearly Interest on War Debt Will Exceed Europe’s 

Present Total Gold Supply. 
By Carpel L. Breger. 

The future of silver is the most absorbing speculation— 
call it gamble, if you will—of modern times. In 1915 the 
royal white metal was selling at under 50c. per ounce for 
he first time in the recorded history of the world, or, to 

exact, since Sisyphus founded ancient Corinth and 

onetized silver metal as a medium of barter. All of a 
sudden in the spring of 1916 we see silver advance by 
leaps and bounds to above 70c. per ounce. 

The sudden boom is due to the hoarding of gold in 
Europe, and the greatly inflated demand of European 
overnments for some “hard money” to support their 
swollen paper currency. Great Britain, France and 
Russia are minting from twelve to fifteen times their 
normal quantities of new subsidiary coins, and besides, are 
draining their accumulated silver reserves, and still the 
nflux of new silver money is insufficient to meet the 
demands. 

What then must be the demand for silver money, for 
the restored, postbellum commerce of Europe, especially 
onsidering that the war debt will be so enormous that 
yearly interest alone will require the total present avail- 
able supply of gold in all Europe? 

Unprejudiced experts look for either one of two pos- 
sible alternatives for silver after the war. Either silver 
will be restored to the monetary systems of Europe, and 
i very high value placed on the metal for many years to 
come, or else, if silver be not restored to expanded 
coinage in Europe, the bottom will drop completely out 

of the silver metal market, and silver will drop to further 
lepths than ever in history—especially when Mexico and 
\ustralia resume their normal silver production. 

Unbiased silver authorities claim that there can be no 
half measures for silver. Either the metal will be re- 
monetized and come back into its own, making not mil- 
lions, but billions for fortunate owners of silver mines 


or of silver mining securities, or else, if it be not re- 


monetized, the metal will drop to under 50c. per ounce, 
to stay. 
The one great outstanding argument for the remoneti- 
ition of silver in Europe after the war is the scarcity of 
ld and the presumed absolute necessity of an expanded 
etary system to handle restored business in Europe. 
The interest on the war debt, payable in gold, will 
mount to the total available gold supply of all Europe. 
July 31, 1914, the national debt of the six principal 
elligerent powers aggregated $26,500,000,000. In a mas- 
rly analysis by Siegfried Strauss in The Financial World, 
27, it was shown that the national debt will be 
/2,000,000,000 by July 31, 1916, if the war lasts that long. 
he war will evidently last “much longer.” 3ut on 
72,000,000,000 the interest yearly exceeds $3,100,000,000. 



































Sound Investments Under 
Experienced Management 
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HE investment securities which we offer are 

issued by public utility companies under our 

own financial, engineering and commercial 
management. Operating units serve upwards of 
325,000 customers. 


Advise whether interested in bonds, notes or stock 


H. M. Byllesby & Company 


Incorporated 
ENGINEERS——MANAGERS 
209 So. La Salle Street 


Gas Building CHICAGO 1209 Trinity Bldg. 
Tacoma, Wash. New York City 




















] Thoughtful Observers 


and discriminating investors are increas- 
ing their holdings of Common and Pre- 
ferred Stock 

of the 


American Public 
Utilities Company 


Managed by 


Kelsey, Brewer & Co. 


Grand Rapids, Mich. 














The Great Atlantic & Pacific Tea Co. 
6’s June 1921 


t 
Interest charges earned over ten times on present issue i 
Convertible into 7% Pfd. stock at Par. i! 

Price to yield 5.50%, circular on application. 
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WM. C. WILSON CO. 


34 PINE STREET NEW YORK 





































American Brass Company f 
American Sumatra Tobacco Co. a 
Kelly-Springfield Motor Truck i 
Yale & Towne Manufacturing Co. +t 
American Gas & Electric Company if 
American Light & Traction Company i 


American Power & Light Company 
Central States Electric Co. 

Cities Service Company 

Commonwealth Power, Ry. & Light Co. 
Federal Light & Traction 

Mississippi River Power Co. 
Northern States Power Co. 

Pacific Gas & Electric Co. 

Republic Railway & Light Co. 
Tennessee Railway, Light & Power Co. 
United Light & Railways Co. 

Western Power Co. 


Stocks 
Bought ——— Sold ——— Quoted 


Lamarche & Coady 


14 Wall Street New Yerk 
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Cities Service Co. 


Common Stock 


Under the announced dividend policy of Cities Service Co. on its common 
stock we consider a purchase of this stock at its present price a 100% Investment 
over the next 5% years even should the market price not advance above the pres- 
ent quotation. 

We believe that the market price of this stock will continue to advance as its 
merits and earning power become better understood and that by the close of the 
next 5% years Present Prices of the stock will appear low but the Statistics Here- 
in are based on the supposition that the market price will be the same then as 
now. 

The announced policy of Cities Service Co. on its common stock is the pay- 
ment of cash dividends at an annual rate of 6% beginning August 1, 1916, addi- 
tional dividends to be paid in common stock at the rate of 6% in 1916 and 1917, 
increasing the dividends in common stock thereafter 3% each year so long as 
earnings of the company justify such policy. 

Disregarding the 3% in 5% Convertible Debentures to be paid holders of the 
common stock of record June 15, this debenture dividend at present prices of the 
stocks being equivalent to 4.7% in cash, a purchase of 100 shares of Cities Service 
common stock made now at $280 a share would show the following result at the 
close of 1921. 





Cash Amount Stock Amount 
Year Rate inCash Rate in Stock 
1916 3% $300 % 6 shares 
1917 6% 636 6% 6.36 shares 
1918 6% 674 % 10.11 shares 
1919 6% 735 12% 14.70 shares 
1920 6% 823. 15% 20.57 shares 
1921 6% 946 18% 28.39 shares 


Total 33% 4,114 66% 86.13 shares 








These figures show on the original investment of $28,000, an average annual cash return of 
2.67% or 14.69% for the 5% years, with an average annual return from the stock dividends of 
15.66%, or 86.13% for the 5% years, figuring the market value of the common stock for the 
entire period at the original cost of $280 a share. 

This would be an average annual return, from the cash and stock dividends received on 
the original 100 shares, of 18.33% or a total income return in the 5% years of 100.82% from 
these dividends. The Purchaser of 100 shares of Cities Service common stock at present 
prices thus could pay off from his cash and stock dividends the cost of his original investment 
and at the same time retain his original 100 shares of stock, even should the stock remain 
at its present quotations. 

That Cities Service common stock will be selling before the end of 1921 at far higher 
prices than it now commands appears certain to us and of course any advance in the price of 
the stock above that originally paid would add largely to the average annual income yield 
received from the cash and stock dividends on the investment. 

The purchaser of one share of Cities Service common stock will benefit as greatly pro- 
portionately as the purchaser of 100 shares and we give the same attention to an order for a 
small lot as we do to one for 100 or 1,000 shares. 


We will be pleased to furnish any further information 
desired in regard to this stock which we consider the 
best investment for income yield and enhancement in 
market value now purchasable in any securities market. 


Wiliams:Trothé& Coleman 


60 Wall Street New York 


Telephone Hanover 5980. Direct Wire to Columbus and Philadelphia Markets 
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The total available gold supply of all Europe when the 
war broke out was $2,400,000,000. It is now about $3,300,- 
000,000. It is a foregone conclusion, therefore, that by the 
end of the war the interest on the war debt will exceed 
the total available gold supply of Europe. 

Whence, then, will come the money, the coins, to meet 
the needs of every-day commerce? 

Silver proponents claim to see already the advance 
steps to a restoration of “free silver’”—or, at least, if not 
the free and unlimited coinage of silver, then a greatly 
expanded demand for the metal among the nations. Free 
silver does not necessarily mean 16-to-l1. That would 
make silver worth $1.29 per fine ounce. If, perchance, 
silver be remonetized and at a fixed ratio to gold, that 
ratio might be 25-to-1, which would make silver 82.7c. per 
ounce, or 30-to-1 (68.9c. per ounce), or even 32-to-1 (64.6c. 
per ounce). 

The cost of producing silver today is approximately 50c. 
per ounce less than thirty years ago, when silver was in 
its prime and selling above $1.10 per ounce. Therefore, 
a price of even 65c. per ounce means greater profits to 
the silver industry today than did “dollar-silver” a few 
decades ago. 

The one mote in the eye of free silver after the war 
is past precedent. Great wars in the past have resulted 
in gold-hoarding, just as this war has done; an elastic 
silver coinage would have been very desirable and reason- 
able then, as now; but all wars, without exception, have 
only served to shove silver deeper into the depths and to 
elevate gold on a higher and higher pedestal. France, 
recovering from the Revolution, in 1803 adopted the double 
standard at a ratio of 15%4-to-1 between silver and gold. 
Before the Revolution, the ratio was 15-to-l. Holland 
adopted the silver standard in 1616, and gave gold a nom- 
inal value at the ratio of 14.7-to-l1. For two hundred 
years, when the Netherlands was mistress of the world, 
Holland continued the silver standard, but in 1816, at the 
end of the Napoleonic wars, she was compelled to go on 
a bimetallic standard at 15.873-to-1. England, which had 
been on a double standard, adopted the gold standard in 
1816. From 1865 to 1873 the United States, France and 
the “Latin Union” in Europe struggled in the throes of 
monetary reorganization, which finally led to the demon- 
etization of free silver in 1873. In 1871, following the 
Franco-Prussian War, victorious Germany adopted the 
gold standard and discontinued the minting of silver. 

Victorious nations, creditor nations, and the bankers in 
past history have always insisted on gold. Silver is pre- 
eminently a debtor nation’s money. But then, will not 
all the belligerent powers be debtor nations after the war? 
And the greatest creditor nations of them all, the United 
States of America and China, will be the nations to profit 
greatest from remonetization of silver. 

Silver remonetization would suit all hands, if the bank- 
ers be agreeable. But at the present time silver is a wild 
gamble, albeit it is true that the chances favor an ex- 
panded demand for the metal for coinage. 


MAXWELL MOTORS. 

The recent effort to induce buying in the 7 per cent. 
first preferred stock having failed, the common was taken 
up this week for a time and made active, but that, too, 
was subsequently dropped. It was argued that with the 
abandonment of the big auto merger, attention to the 
listed auto stocks would again be aroused. One authority 
states that it is expected action on the second preferred 
dividend will be taken at next month’s meeting and that 
the rate will be 6 per cent. per annum, with a likelihood 
of 1% per cent. quarterly on the common. If the common 
dividend is to be only 1% per cent. quarterly, the common 
stock has already liberally discounted it. 


AMERICAN ICE. 

A summer pool has been formed to put the Ice Securities 
up during the warn spell and everybody has been invited 
to the cooling feast. It is a pure gamble, but not a few 
have entered. The pool seemed uncertain this week 
whether to start the movement now or wait till the ther- 
mometer was more favorable. 
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MR. WYCKOFF, YOU ARE A FOX. 
Like the Time Immemorial Braggard, You Hide from the 
Truth Behind a Flimsy Pretense. 
By Louis Guenther. 

In the June 10th issue of his house organ, The Maga- 
zine of Wall Street, Richard D. Wyckoff, the publisher, 
takes two pages to tell or attempt to deceive his sub- 
scribers into believing that The Financial World’s criti- 
cism of the Emerson Phonograph Co., of which Mr. 
Wyckoff is also the dominating personality, is inspired 
by envy of the success of his journal. 

In the jargon of the Bowery, he assumes the familiarity 
of the bar-room in addressing Mr. John Moody and my- 
self by our given names and charges us with being captious 
critics who have been enraged into displaying a spleen 
over his success. 

Were it not for some brazen misstatements which shine 
forth from the Wyckoff statement with a sickly light, I 
should completely ignore his fulminations and treat him 
as unworthy of even passing attention. 

But so long as you, Mr. Wyckoff, venture to assail the 
integrity of The Financial World it is necessary, in order 
to keep the records of this controversy straight and com- 
plete, to answer your statements categorically and with- 
out mincing matters. The truth must be told, and when it 
is told it reveals you, without any embellishment I can 
employ, as the most egotistical and hypocritical financial 
fakir that has appeared on the financial horizon of Wall 
Street in recent 

You say that 
Street and for that reason am pouring out my vials of 


years. 
[ am envious of The Magazine of Wall 


wrath upon your Emerson Phonograph Co. 

When you say this you Know you are not telling the 
truth. The Financial World began to criticise the weak 
financial structure of the Emerson Phonograph Co. long 
before your magazine gave any sign of having secured 
a legitimate circulation among investors. 

If you tell the truth, you would refer to your own adver- 
tisement in The Financial World, published early last year, 
when I permitted you to lay your answer to my own criti- 
cisms before our subscribers. I replied to your defence, 
and you will remember how afterwards we refused to 
insert any further advertising from you in our columns. 

If you tell the truth, Mr. Wyckoff, you must also 
acknowledge the letter you addressed to me threatening 
that if I continued my criticism of the Emerson Phono- 
graph Co. you would instruct your attorney to hold me to 
strict accountability for what further 1 might have to say 
about your Emerson project. 

But since that time your courage in determining to hold 
The Financial World to strict accountability has taken 
flight before your better discretion. 

I hold no brief for Mr. John Moody. His keen power 
of analysis has, with the sharp incision of a scalpel, ex- 
posed the cancerous growth in the financial structure of 
the Emerson Phonograph Co. 

It is easy, Mr. Wyckoff, to hide behind such a generality 
as envy, but it is an axiom in law that you cannot dis- 
prove one charge by making another. But as you are 
no stronger than your creature, quite naturally you must 
call to your defense a transparent shield in place of one 
that the truth cannot penetrate. 

If you told the truth, Mr. Wyckoff, you would have to 
confess that Financial World has shown that 
behind the Emerson Phonograph Co. there was nothing 
tangible, the stock has never regained its former price. 
The stock was then around $15 a share, but from that day 
has lagged, notwithstanding the hundreds of dollars you 
have spent stock over the names of 
other brokers, whose names, if you want them, I can fur- 
nish without even increasing the market activity of the 


since The 


in advertising the 


shares by so much as an iota. 

You charge me, Mr. Wyckoff, with being envious of your 
If you have been a success beyond a short period 
is the right word to 


success. 


of time at any time, then “failure” 


use in place of “success.” 
You cannot deny that, Mr. Wyckoff. 
From the day you left the 


Then why should 


I be failure? 


envious of a 


Stock Exchange firm of Ashley & Co., you cannot enu- 
merate a single instance where you have been successful, 
even though your magazine, at the present time, shows 
some life. How long it will show this life is questionable 
but, if your past failures are any criterion, the outlook is 
quite dubious. 

First, you went into the bond business for yourseli 
But you did not stay in it long. Evidently you could not 
make a living in a conservative business. 

Then you will recall, Mr. Wyckoff, that you decided to 
enter the publishing business, and you started the Ticker 
Magazine. You will also concede, if you tell the truth, 
that this publication, the predecessor of The Magazine of 
Wall Street, bent all of 
speculative accounts for yourself, and which you were pre 
pared to handle for a part of the profit. 

I have heard from one of your old clients who deeply 


its energies toward obtaining 


regrets the sublime confidence he reposed in your sup- 
posed ability to be able to snatch a fortune out of Wall 
Street for him. It cost him nearly $5,000 to learn that your 
advice was no better than that of the average advertis- 
ing tipster, and that you were not a demi-god among Wall 
Street operators, a belief which you seemed desirous of 
impressing on him. 

Nor your 
when sold an 


flight into financial charlatanism, 
“infallible” 


I know of a Minnesota man who 


should 
you 
escape your attention. 
parted with $1,000 for this system. His religious observ- 
ance of its instructions finally brought him next door to 
being completely bankrupt. 

How can I be envious of such a career, of such ques- 
Is that what you call 


system of speculation, 


tionable money-making methods? 
success? 

Now, Mr. Wyckoff, I shall get down to events much 
closer to the present period of your activities and produce 
which make 
claim of envy on my part. 


evidence will ridiculous your braggadocio 


What I now produce in the way of irrefutable evidence 
must support my contention that in criticising your Emer- 
son Phonograph Co. I am but performing that duty to my 
readers which they expect of me: to protect them from 
all forms of hot-house financing. 

Surely you have not forgotten your promotions—the 
Gotham Vending Co. and the North American Vending 
Co., which engaged 1915. 
The stock of these concerns some of your readers must 


most of your time early in 
still have and the unenvied possession of which they owe 
to your seductive literature. 

Certainly I am not envious of the success of these ven- 
tures, which were only successful as far as you were con- 
cerned if they were successful in any way. What has 
become of these ventures, Mr. Wyckoff, especially what 
has become of dividends of 246 per cent. and 358 per cent. 
on the common shares, which you stated were assured, 
according to a circular in my possession? 

You say, Mr. Wyckoff, that The Financial World never 
took the trouble to call upon you for the details about 
the Emerson Phonograph Co. In this statement you are 
correct, for there was no necessity to sit by your desk 
and listen to your glittering generalities, when there were 
more and better avenues open for me to determine the 
intrinsic value of your Emerson stock. 

I happened to know a gentleman uptown, Mr. Wyckoff, 
who made earlier efforts to market the supposed Emer- 
son patents on a cheap phonograph, and know that when 
this gentleman called upon the established phonograph 
companies they turned away from the proposition because 
they considered them of no value whatever to them. 

Yet, Mr. Wyckoff, you apparently could only see the 
stock selling opportunity in the promotion of the enter- 
prise. You immediately capitalized the 
$1,000,000 and worked the stock up to three times its par 
value, though at the time you could not say, with any 
more positiveness than the passer-by on the street, that 
the business would justify this thrice inflation. 


company for 


You will concede that in your literature you conveyed 
the impression that the company maintained a planf in the 
Bush Terminal Building, when the actual fact was that 
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your machines, the few that were then turned out, includ- 
ing the records, were manufactured for your company by 
another concern on contract. 

Then, Mr. Wyckoff, let us refer to the recent financial 
statement you issued in behalf of the Emerson Phono- 
graph Co. You will concede that this balance sheet 
showed less than 390,000 cash on deposit with the Guaranty 
Trust Co., and the shares of stock which, if sold at the 
then market value, would have produced about $250,000 
in all. But you never have made clear the location of 
the other assets which, according to the market price of 
the shares, should have run between $1,500,000 to 
$2,000,000. 

You may disport yourself in an automobile, but your 
pleasures at the expense of your clients cannot bring them 
dividends. They have a right to say, as the merchant said 
to a bragging salesman who was always writing in what 
orders he expected, “We don’t want promises, Leo; what 
we want is orders”; your clients want dividends and not 
promises. 

But I notice in your statement that you no longer shout 
about big dividends for Emerson Phonograph Co. but are 
content to say that it is your intention to place the Emer- 
son Phonograph Co. in such a secure position that even 
the bitterest of its detractors will be compelled to admit 
that they once agaii—as many times before—were wrong. 

But do it first, Mr. Wyckoff, then it will be time for 
you to boast about it \t least make one success of 
your ubiquitous efforts to redeem in part your long and 
unvaried line of financial failures. 

You cast a slur upon the presence of the American 
Real Estate Co. advertising in The Financial World. For 
this advertising in its columns I have no apologies to 
make. A corporation that has an honorable record of 
more than twenty-six years, which consistently had its 
books audited and its property appraised, is entitled to 
representation in the advertising columns of The Finan- 
cial World, though unforeseen events have brought about 
such a misfortune as a failure. Since when, Mr. Wyckoff, 
has it been dishonest to fail honestly? Have you any 
evidence to prove that any dishonesty existed in the 
management of the business of the American Real Estate 
Co.? Or that under the receivers the equities for the 
bondholders will not remain? 

Ask your advertising manager, and if he is frank with 
you he will have to say that he pleaded for the advertis- 
ing of this company as much as did all of the leading 
magazines and newspapers. 

If it is dishonest, Mr. Wyckoff, to fail legitimately, 
then there would not be enough prisons in the country 
to domicile all the bankrupts. If it is dishonest to fail 
honestly, then, Mr. Wyckoff, you could be charged with 
a greater degree of dishonesty, for you, if you are the 
judge of investments you claim you are, must have known 
beforehand, when you made promises that your vending 
stock could earn nearly 400 per cent., that it was the long- 
est sort of shot that the promise would be made good. 

Furthermore, there is not a single banking house in 
Wall Street, from Morgan down to the humblest, which 
at some period or other has not been sorely distressed 
and disappointed by some failure among the corporations 
they financed because of conditions they could not control. 
Such mortality in business can no more be avoided than 
mortality among human beings. 

Even today, with nothing being further known than 
the receivers’ report regarding the American Real Estate 
Co., I predict that the holders of its securities will receive 
a dollar where they will get cents out of what you have 
promoted. Time will prove that. 

Then, Mr. Wyckoff, you charge The Financial World 
with having recommended the purchase of Triangle stock 
for $9 a share. Here again you assert something not in 
conformity with the truth. The Financial World urgently 
advised its readers to refrain from buying Triangle stock, 
and the only advertisement it inserted of this company 
was one, not offering stock, but warning the public not 
to accept the statements of big profits brokers were mak- 


ing in behalf of the company. This advertisement was 
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inserted to support the same warning The Financial World 
had uttered. 

\ll other advertising of the Triangle Film Co. The 
Financial World declined, a fact which is confirmable if 
you will consult the records of the Cheltenham Advertis- 
ing Agency, whicl andled the business. Even then I 
would prefer Triangle above Emerson for it is doing 
usiness and not dealing in promises. 

\gain I say to you, Mr. Wyckoff, how could I entertain 
any envy of such a financial record of failures such as 
yours? Certainly, | not desirous to emulate your ex- 


ample and deliberately lead my readers into the whirlpool 


of blind speculatio1 [ am not anxious to mislead them 
into believing that | can manufacture a Trend letter that 
can take the element of chance out of speculation. 

Here again J] quote your own words: 

The Trend letter tells investors when the turning point 
in the whole big, broad movement is reached. At the 
proper time it says est now r ‘sell now.’ ” 

You are a sly old Fox, Mr. Wyckoff, in your suave and 
cunning efforts to make the investor believe in your 


nfallibility 


Were I envious, Mr. Wyckoff, I certainly would engage 
also in the business of making my subscribers pay all the 
tribute cunning could produce out of them. But I be- 
lieve the safe road to success is to give subscribers con- 
servative advice as far as it is within my ken, realizing 


that it is better in the end, for it results in a greater 


stability. 


Were I envious of The Maga; Wall Street and the 
success you impute to it, would I be so foolish as to cast 
a crumb from our table of pl your direction? A 
good deal of the advertising y¢ carry is present in y¢ 
columns because The Financial orld will not accept it 


and if you wish to advertisers are your 


advertising man can refresh you th the information. 

No, Mr. Wyckoff, n not ous of The Magazine 
of Wall Street, but } 1 that, after years of 
education, a publicat vill act as your own house organ 
purely in the sal r “Trend letter’ and to boost 

nerson Phonograph ( stock is latter it did when 
you wrote an articl nder a1 de plume, thinking it 
we uld St mulate the Vins rime son shares. 

But if you can get away with it, that is your business 
ind responsibility 

But it is my business to disprov sur untruthful asser- 
tion that my legitimate criticis1 f the hollow financing 

r Emerson I raph ¢ orn of spite or envy. 
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CONCENTRATION OF AUTOMOBILE MAKING. 

Fifteen years ago the country was startled by the 
launching of the greatest steel manufacturing cor- 
poration in the world, the U. S. Steel Corporation, 
with its billion-dollar capitalization, and many other 
great combinations no less formidable in their par- 
ticular field. It was the great “trust” era and the 
public was captivated by the prospects. A great 
speculative buying movement in these trust stocks 
took place and it seemed as though the golden age, 
instead of the steel age, had come. We know now 
that the awakening was rude and swift. The gas 
and water had to be eliminated and it ended with 
the public in possession of the water and gas, with 
the profits gorging the insides of the insiders. 

Lately we seem to have been threatened with a 
similar venture in another direction, this time in 
the automobile manufacturing field. This industry, 
with its marvelous growth by giant strides, has 
forged to the front in a manner even more spec- 
tacular than the steel industry. Most of us can 
easily recall the time when an automobile was an 
actual curiosity. It was less than 25 years ago 
when the first cars appeared, heavy and awkward 
as they were. They caused many runaways, so 
strange and alarming were they to horses. Now 
they are on every highway and by-way, and they 
are being turned out by the hundreds of thousands 
yearly, and the disappearing horse never bats an 
eye as they whizz past him. This year’s produc- 
tion is estimated at something like 1,200,000 cars. 

The stocks of all the prominent and going con- 
cerns have gone up by leaps and bounds, the gains 
in some cases since the war in Europe broke out 
being fully 1,000 in price. Willys-Overland shares 
then sold at $65 per share. Speculators have been 
tumbling all over themselves in the last month pay- 
ing more than $300 per share for the stock, as they 
had heard the company was going to be the leading 
feature of a big automobile combination then form- 
ing. They were badly fooled, however, as the bank- 
ers who had undertaken the job this week abandoned 
it because the money market and other conditions 
were not propitious. 

Big auto combinations, whatever may be their 
fate, spell the finish of some of the new mushroom 
concerns that are now endeavoring to work the 
public through finely written prospectuses that are 
able to tell nothing about themselves but a whole 
lot about the fortunes that have been made by 
others. The new ventures, unless backed by very 
powerful capital resources, will have the big con- 
cerns to buck against and they will fade away, 
just as did many half-baked steel ventures in the 
early days of the steel combination era. This is 
the age of the survival of the fittest. Mr. Willys, the 
man who had been active in efforts to bring about 
the big merger, confessed in an interview that the 
cause of the failure of the scheme was lack of cash. 
He wanted cash for his big holdings, while the bank- 
ers were willing to pay him only in stock of the pro- 
posed new company. Perhaps he was wise to decline. 
The proposed capital of $225,000,000 looked pretty 
large, especially as it was intended to put all the 
concerns into the company at prices which good 
judges regard as abnormally high. 
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BETHLEHEM STEEL AFTER BLISS CO.? 

The highest price ever paid for E. W. Bliss Co. com- 
mon stock was recorded this week when the shares sold 
at $635. This is a jump of more than $200 per share, since 
a week ago the stock sold as low .as $430 per share. The 
advance came swiftly and suddenly, without any “tips” 
preceding it, but in good quarters it is suggested that a 
big cash or extra stock dividend may be expected shortly. 
\nother and most interesting report was that the Bethle- 
hem Steel Co. had offered to take over the company on a 
basis of $600 per share. 

The company still has $250,000 capital stock in the 
treasury, out of a total authorized capital stock of $1,500,- 
000, which could be used to pay a 20 per cent. stock 
dividend. A big cash dividend might also be paid, as the 
last annual report, as of Dec. 31, 1915, showed cash and 
accounts receivable of more than $8,149,000. Since then, 
these accounts must have increased enormously by reason 
of the tremendous amount of war material the company 
is turning out for the Allies and the U. S. Government. 
There is some talk that the dividend may take the form of 
a distribution of Anglo-French bonds, which the company 
owns to the amount of nearly $1,000,000. 

Next to the du Pont stock, Bliss has had the most 
spectacular market career of any war. stock that has a 
good market. It has even eclipsed Bethlehem Steel, but 
not in point of activity. 





NORTHERN STATES POWER DIVIDEND. 

Notwithstanding the persistent denials from what was 
regarded as official sources that there was any thought 
of any payment of a dividend until next year, the com- 
mon stock of the Northern States Power Company went 
on a dividend basis this week by the declaration of a 1% 
per cent. payment for the quarter. The announcement 
of the dividend, coming immediately after repeated dec- 
larations that no dividend action had been contemplated, 
was a surprise and the shares rose above 90, despite 
the fact that they had been advancing steadily for sev- 
eral weeks. The earnings for five months to May 31 
show net of $1,382,586, against $219,309 in the five months 
of 1915, a gain of nearly 19 per cent, while the surplus 
after interest and preferred stocks dividends was $46/7,- 
586, against $179,709, a gain of over 62 per cent. 

It is not improbable that the directors were them- 
selves wholly surprised by the action they took It had 
been on the program that no dividend was to be paid 
this year on the common, but evidently when the directors 
came to study the figures of the earnings they were so 
well satisfied, they reversed their former decision and 
voted for the dividend. The company has been earning 
in excess of 10 per cent. applicable to the common stock 
and all reports from the Minnesota territory indicate a 
still further progress upward. A great deal of the stock 
has been absorbed by small investors in the last eight 
and ten months and the outcome of their venture is very 
gratifying. 


STANDARD SCREW MAY PAY EXTRA. 

Standard Screw Co. shares, which have been very active 
in the list of war stocks, was very strong this week, hav- 
ing sold up in a few days from around 305 to 347 bid and 
350 asked. The board of directors hold their next meet- 
ing on June 20, at which time it is not unlikely, according 
to gossip in the open market, that a large extra dividend 
will be paid. The company now pays dividends at the 
rate of 24 per cent. per annum. 

The highest price at which the stock has ever sold is 352. 
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CENTRAL AGUIRRE SUGAR’S MELON. 

Central Aguirre Sugar has followed the South Porto 
Rico Sugar Co. and has declared a fat extra dividend, 
amounting to 25 per cent. cash. Shareholders of record 
of June 22 will receive the dividend on July 1. The direc- 
tors, in addition, recommended that the stock be placed 
on a regular 5 per cent. quarterly cash dividend basis. 
The stock rose to 182 bid. Like all the big sugar com- 
panies, this concern is making several hundred per cent. 
profit on its raw sugar and expects to continue coining 
money as long as the war lasts. A sugar authority states 
that raw sugar is likely to be from 6c. to 8c. per pound 
for the next year, or 18 months at least. It can be pro- 


duced at a profit at 2c. by the big companies. 





WESTERN POWER’S RISE. 

Western Power Preferred rose to 70 bid this week, its 
highest price since 1912. The common was also strong 
above 21. The expectation of the buyers is that the divi- 
dend will be placed on a full 6 per cent. basis in Septem- 
ber and the back dividends, dating from April, 1915, will 
be paid. Earnings equivalent to the 5 per cent. dividend 
and 5 per cent. on the oustanding common are reported 
by those who have been buying the shares. The directors 
declared a 1 per cent. quarterly dividend on the preferred 
and this was somewhat disappointing to those who had 
heard the dividend was to have been increased this month. 


AMERICAN BRASS AT TOP PRICES. 

On reports that the American Brass Co. directors are 
contemplating the declaration of a dividend amounting 
to 667% per cent., the stock sold up close to 300 this week, 
or its highest price of record. The last quarter the direc- 
tors declared a 3% per cent. extra dividend and 1% per 
cent. regular. 


PRESSED STEEL CAR HAS A SPURT. 

There was a little spurt this week in Pressed Steel Car 
on the prospects of a higher tariff on steel, which Pressed 
Steel Car is said to need. The breaking off in relations 
between the railroads and the Brotherhoods checked the 
movement, as it is realized that, while the railroads are 
in doubt what their men will do, they will be sparing in 
their orders for equipment. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confidentin its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Motor stocks can skid as well as go up. 

A pessimist travels on Ses etons > of life. 

Unpreparedness in investing is a losing proposition. 

What's the Hughes of sisi Wilson running again? 

The Gold Standard is saltasiaals to have a silver ring 
to it. 


On a rainy day a baseball diamond is a lusterless ring 
for a sport. 


Colonel Roosevelt is for Harmony—when it bears the 
name of Hughes. 


Running a political convention is a matter of Big Busi 
ness after a fashion. 

Those who shouted “We want Teddy!” must now be 
satisfied with Charlie. 

This year we shall have the “Veribest” brands of states- 
manship to choose from. 

A surplus of cash is real fat, but one consisting of 
bookkeeping items is bloated. 

\gain the Grand Old Party had to go to the Fairbanks 
of the Wabash for a running mate. 

We can recommend Jess Willard to the political party 
that is simply looking for a strong man. 

Honest business need fear no political platform or 
demagogue, for it is always in the right. 

One mystery of the movies is how any one man can 
caper into a $500,000 salary like Charlie Chaplin. 

Finally it resolved itself into a race of the favorite sons 
to unanimously favor Hughes for the nomination. 

Among others to fall into line were the Old Guard 
They were not invincible against the public’s will. 

“Yes, suh, we African gentlemen from South Carolina 
have led a colored life in Chicago the past week.” 

With the idol refusing honor at its hands, the Pro- 
gressive Party has begun a retrogressive movement. 

When the Republican convention finished with Henry 
Ford’s boom, it was laid to rest, where it now lies Peace- 
fully. 

They say of advertising that it is a powerful force, but 
when it comes to buying a Presidential nomination it is 
powerless. 

There are somewhere around fifteen million Americans 
who also would not mind devoting themselves unreserv- 
edly to elect themselves to the Presidency. 

There is this difference between two great men, Cin- 
cinnatus and Hughes: one was called back from the plow 
to serve the state, the other from the bench. 

Within an hour after his nomination Justice Hughes’ 
acceptance was published by the press. Justice Hughes 
believes in being prepared for any emergency. 

Now that both parties have included woman suffrage in 
their platforms, the dear ladies need no longer suffer be- 
cause stern man refuses to grant them equal rights. 

HEARD IN WALL STREET. 

The abandonment of the big auto combination as 
planned has induced a number of big traders in the 
Street to turn bears. They say the real reason why the 
combination was not put through is that large banking 
interests were against it because the money market con- 
ditions were not right and that sufficient loans could not 
be procured. By others the lawyers are blamed. 

The extremists in speculation in Wall street are un- 
doubtedly disappointed that 
Republican nomination. It is known that a big bull 
demonstration was all arranged and had the spectacular 
Teddy gained the prize there would have been some sky- 


Roosevelt did not get the 


rocketing undoubtedly. The more substantial and con- 
servative element are well pleased with Hughes, however, 
and regard his nomination as distinctly reassuring for 
a “long pull.” 
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DRAWING ON THE INTERIOR. 


How the Firmer Tone of Money Is Reducing New York’s 
Loans. 


By a Staff Contributor. 


The reduction of over $60,000,000 in loans in the last 
statement of the New York Clearing House has apparently 
mystified most commentators. It is the result of direct 
loans in this market by banks outside New York, which 
have taken the place of some of the loans previously made 
by New York banks. 

For many months past there has been a great accumu- 
lation of deposits by country banks in New York in- 
stitutions, on which 2 per cent. interest is allowed. Since 
last January, owing to the growth of general business in 
the interior, these deposits have been somewhat reduced, 
by the withdrawal of cash, as loans to home business men 
have increased. 

The result has been a flow of cash from New York to 
the country. Only a part of this transfer of cash has 
been observable in the direct shipments of money. Most 


of it has taken place through the medium of the Federal 
Reserve Bank system, which has absorbed cash at New 
York and granted cash or credit to correspond at interior 
points. The movement has had the effect of sharply 
cutting down New York’s reserves, in spite of the fact 
that all the National Banks of the country still held, on 
May 1, $869,000,000 of reserves in excess of the legal re- 


quirements. 
Interior Banks Lend Freely. 


This drift of cash to the interior finally brought a slight 
rise in New York money rates, call money temporarily 
touching 4 per cent., and time money and commercial paper 
rates becoming a trifle firmer. This gave some of the in- 
terior banks which were loaning to New York banks at 2 
per cent. an opportunity to make direct loans here at arate 
enough better than 2 per cent. to pay them for the 
trouble. Many loans were transferred from New York 
institutions to these interior banks, with the result of a 
speedy reduction of New York Clearing House loans. 

The operation will undoubtedly be repeated and ex- 
tended in the event of any further rise in money rates at 
New York, and in view of the abundant resources of the 
interior it will prevent any considerable advance in rates 
here. ° 

It remains to be explained why interior banks are with- 
drawing cash from New York when they already have 
ibout S$800,000,000 of excess reserves. This is because 
of the “pyramiding of reserves” to which Paul M. War- 
surg of the Federal Reserve Board called attention in his 
\tlantic City address. Out of the total of some $800,- 
000,000 reserves outside of New York, only about $100,- 
000,000 now consists of actual unduplicated reserve, the 
remainder being in the form of deposits with other banks. 
This condition is regarded with disfavor by our leading 
vankers, and the Federal Reserve law provides for the 
ending of it on Nov. 16, 1917. 

Many interior bankers, having in view their own neces- 
sities rather than the minimum requirements of the law, 
are maintaining their reserves considerably above the 


present legal limit. 
A Measure of Stability. 


This attitude of caution on the part of interior bankers 
s an important element of stability in the present money 
situation. It is due partly to natural conservatism during 
change in the banking system, in part to some distrust 
f the permanency of our “war prosperity,” and _ still 
more to the fact that low money rates have made loans 
elatively unprofitable. Its effect is to give us a _ back- 
log of reserve lending power which will gradually come 
nto play as rates show a firmer tendency. 

\ll this makes it improbable that high money will 
xert any important check on the investment situation 
r some time to come, although a gradual stiffening to 
ore normal rates is to be expected and is, in the long 


run, desirable. 


When writing advertisers, 
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Millions in Profits Going to 
Motor Stockholders 


@ The enormous earnings being piled up by the country’s 
automobile meznufacturers have fully justified the in- 
creased market valuation of motor stocks. 


@ Moreover, the increasing growth of the industry should 
mean a still greater enhancement of motor-stock values, 
logically necessitated by the continued expansion of the 
business. 

@ The following are some of the automobile manufactur- 
ers who are participating in the present unparalleled 
prosperity: 


OVERLAND CHALMERS 
CHANDLER CHEVROLET 
STUDEBAKER SAXON 
MAXWELL PEERLESS 
HUPP REO 


g Our free motor Handbook, analyzing 50° securities, 
will be sent upon request. Ask for 20-FW, including 
booklet explaining 


“The Twenty Payment Plan” 
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40 Exchange Place New York 
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Information and Markets 


on active and inactive secur- 
ities furnished on request. 


Our facilities are such that we 
can often supply data not 
otherwise obtainable. 


Inquiries Invited 


C.W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 














WE RECOMMEND 
FOR INVESTMENT 


First and Refunding 5% Bonds 


and 
6% Preferred Stock 
of the 


United Light & 
Railways Co. 


Diversification of service and 
breadth of territory afford every 
opportunity for the continued 
growth of this Company’s business. 


Send for Circulars 


Lamarche & Coady. 


Phone 9970 Rector 14 Wall Street 
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‘THE: 


“MARKET: 
‘COMPASS: 


THE PUBLIC HOLDS ALOOF. 


This week’s market went exactly contrary to what had 
been anticipated by a large majority of Wall Street specu- 
lators. Instead of the big boom that was to mark the 
satisfaction over the outcome of the Conventions at Chi- 
cago, the stock market had just one day’s vigorous rally 
and then went into a state of inactivity, afterwards mani- 
festing distinct signs of weakness and an overbought 
condition. 

It seems that the large interests sought in every way to 
cajole the great outside public back into the market, but 
they refused to come. This was plainly in evidence from 
the one day’s recovery referred to and the subsequent dul- 
ness. On Friday there began to be manifest some uneasi- 
ness on the Stock Exchange with regard to the importance 
or seriousness of the breaking off in relations between the 
railroads and the Brotherhoods. The uneasiness was in- 
spired first by a bear group that sold the railroads rather 
freely and then circulated the report that the outside 
public, alarmed at the labor developments, was liquidat- 
ing. What they really would like to see is public selling. 
In that event they would be able to make profitable use 
of their attacks on the list. The railroad dispute certainly 
is far from being hopeless of settlement. 

Another disappointing feature of the week’s market was 
the lack of snap in the copper shares market. Profes- 
sional efforts were strained to the utmost to start a new 
speculative move in the coppers, but it failed to work and 
a rather bad impression was created by the multitude of 
“tips” that were to be had on every hand telling about 
the tremendous prices at which this or that stock would 
surely sell. Sometimes great disappointment of insiders 
and large market operators over the hostility or coldness 
of the public is expressed in this way. Another week-end 
development that made for caution in commitments in 
the market was the fear of complications with Mexico 
and a possible outbreak of hostilities. 











The nominations by the two National Conventions have 
not changed the economic aspect of affairs, and political 
considerations, however satisfactory, cannot be looked to 
for market inspiration for any length of time. The actual 
factors in the long run must govern. Rightly or wrongly, 
a spirit of caution is developing in speculative circles, 
though investment sentiment is cheerful and optimistic. 
Some of the stock market performances of the last few 
weeks, it must be said, have been rightly interpreted as 
giving ground for caution. There has been a good deal 
of ground for criticism of manipulation of some of the 
railroad and industrial shares, which have had a big rise 
without any apparent excuse. 





U. S. STEEL UP AND DOWN. 

The Steel shares struck a very strong gait early in the 
week, and on that rise there was such heavy selling by 
large operators who are believed to have been operating 
for insiders that the stock fell away again, and at the close 
of the week was at its lowest level, with free selling com- 
ing from many quarters. The increase in unfilled tonnage 
of 108,000 tons was a sign of the falling off in the activity 
in the trade, and it is believed June will show an actual 
decrease in unfilled orders, as June business has been 
much less than May’s tonnage and the steel trade is ton- 


ing down. A disposition to shade prices is also being 


manifested. The political aspects are encouraging to the 
manufacturers, who say the Chicago nominations have 
been received with great satisfaction in the trade. 

The strong feature of the steel trade is its export end. 
There is no sign of weakness whatever in that direction. 
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ATCHISON. 

The only thing that has kept Atchison down has been 
foreign selling every time the stock strengthened. The 
rise to around 108 was heralded as a hint that the directors 
would soon be considering advancing the dividend to 7 per 
cent. Much as we would like to confirm this report, it 
cannot be done. The directors haven’t given the matter 
a thought, and we understand there will be increase at 
the next meeting, even though the company is likely to 
show something like 13%4 per cent. on the stock. One 
thing that will work in favor of a 7 per cent. rate will be 
the incentive such a rate would give to convertible bond- 
holders to convert into stock, which is something the 
management likes to see, inasmuch as it lessens fixed 
liability. 

“BIG FOUR.” 

The Big Four preferred stock dividend was restored to 
a 5 per cent. per annum basis this week, and as N. Y. 
Central owns 302,000 the treasury of N. Y. Central will 
be further enriched. The dividend was suspended in 1912 
but the Big Four, like others of the Central’s subsidiaries, 
has been making remarkable recoveries since the first of 
the year, and it is expected the dividends will be main- 
tained for a long time to come. The stock had already 
practically discounted the event. 


CHICAGO & NORTHWESTERN. 

Chicago & Northwestern common and Northwestern 
preferred have been in demand from conservative in- 
vestors lately on the big showing of earnings of the 
northwestern railroad lines as a whole and on the out- 
look. Business is reported better than in four years, and 
the feeling of optimism has spread to the northwestern 
Pacific coast. 


COLORADO SOUTHERN. 

A comparison was made this week with Kansas City 
Southern by those who are bullish on the Colorado & 
Southern stocks, in order to demonstrate that the Colorado 
Southern shares were selling too low. For ten months 
Colorado Southern earned $4,869,655 net, an increase of 
33 per cent. over 1915, while Kansas City Southern’s net 
gained only $3,477,000, or 13 per cent. If earnings show 
for May and June at the same rate as that for 10 months, 
the fiscal year will show a surplus of $2,000,000 for Col- 
orado Southern, or equal to 4 per cent. on each of the 
preferred issues and about 4 per cent. on the $31,000,000 
common stock. Kansas City Southern will show the pre- 
ferred stock dividend earned with about $800,000 for the 
common, or 2.70 per cent. on the nearly $30,000,000 stock 
outstanding. Selling around the price of Kansas City 
Southern preferred, Colorado Southern first preferred, acts 
as though a dividend declaration were not far off. 


DENVER & RIO GRANDE. 

After the recent smart advance, there was some inclina- 
tion to take profits this week in Denver & Rio Grande, 
especially the preferred. The selling did not come, how- 
ever, until there had been a 6 point advance over last 
week’s figures. The best prices in three years were scored. 
The prices are justified, as Denver will show for the full 
fiscal year, after all charges, nearly 7 per cent. applicable 
to the preferred. The gain for the 12 months ought to be 
around $2,000,000. 


THE “KATY.” 

The Missouri, Kansas & Texas has received some 
timely help in a decision given by the Texas Railroad 
Commission granting rate increases to roads operating in 
Texas that will amount to 10 per cent. in specific in- 
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stances. The carriers asked for a horizontal increase of 
15 per cent. The decision has given general satisfaction 
and it is stated that the new rates ought to help greatly 
in solving the “Katy’s” rehabilitation problem though 
giving the road larger revenues and consequently a better 


basis on which to formulate the reorganization. A stiff 
assessment, however, cannot be escaped and the bond- 
holders are certain to come in for a sharp scaling down in 
their bonds. Income and adjustment bonds will figure 
largely in the plan, it is believed. 


LOUISVILLE & NASHVILLE. 

The restoration of the Louisville & Nashville to a 7 
per cent. basis had not been unheralded as has been evi- 
denced by the advance in the price of the stock in the 
last several weeks. The Louisville & Nashville will show 
something like $8,000,000 gain in net earnings for the 
full fiscal year ended June 30. Louisville’s move ought to 
encourage hope of better dividends by other lines, and 
the most discussed road in this connection this week was 
Southern Railway, but as frequently pointed out in these 
columns, there is no thought of putting the preferred back 
on a dividend basis in the near future. 


N. Y. CENTRAL. 

There was a great deal of discussion in Wall street 
speculative circles this week relative to the sale of the 
last of a big block of N. Y. Central stock that had come 
from abroad and had been absorbed by important inter- 
ests and through operations on the Exchange. The re- 
ported total of 100,000 shares was undoubtedly an exagger- 
ation, but whatever the amount, it was stated that the last 
barrier to a further substantial advance in N. C. Central 
had been removed as it was the intention to place the 
stock on a 6 per cent. basis because the company was 
earning more than twice the present dividend and hence 
present prices were altogether too low. 


UNION PACIFIC. 

Union Pacific has acted with some degree of heaviness 
this week, despite the splendid earnings being reported. 
The May gain in net will be something like $1,500,000, 
or a duplicate of April, but it is believed foreign houses 
have been taking advantage of the recent better demand 
for the rails and selling Union on all the hard spots. The 
May figures will be out next week. 
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AMERICAN BEET SUGAR. 

The powerful pool in Beet Sugar, made up of a number 
of large Stock Exchange operators, was very active in 
its specialty this week and succeeded in interesting a 
large outside following. There is talk of an increase in 
the dividend and the payment of an extra dividend, but 
the real basis for the big rise this week is to be found in 
the changed political conditions which the pool is assured 
will mean the election of Hughes, and the increase in the 
tariff on raw sugar, which will insure to the American 
beet sugar producers a protection that will give them 
greatly increased profits in periods when the war ends and 
foreign beet sugar will seek to compete in our market. 
Then, too, the prospect is for high sugar all through 
the war. 


AMERICAN CAR & FOUNDRY. 

American Car & Foundry is down 18 points from its 
high price of the year in January and it resumed its sag- 
ging tendency this week, after last week’s two point re- 
covery. The convention of the equipment makers at 
Atlantic City this week developed that a hopeful tone pre- 
vailed with respect to the future of the car-making in- 


dustry and most of the leading plants were reported busy, 
but all interests seems to have departed from the market 
for the equipment shares, although there was some little 
interest in Pressed Steel Car Co. stock owing to a re- 
ported closing of an order for 100,000 shell forgings and 
2,000 cars for Russia. 


BUTTE & SUPERIOR. 

Butte & Superior is now selling ex-dividend $10.75 per 
share so those who do not follow the details of the 
market should not consider that the stock has had a big 
fall. Its tendency was toward recovery this week, but 
the market for zinc has weakened greatly and there was 
no real snap to the stock this week. 


CALIFORNIA PETROLEUM. 

California Petroleum preferred still remains on a 4 per 
cent. per annum basis, as the 1 per cent. quarterly rate 
was declared this week. Since the fiasco of last winter 
when the common had a sensational rise to above 40, 
and then collapsed, the common has been in the back- 
ground with scarcely any trading in it worth mentioning 
The preferred has been heavy lately. 


CENTRAL LEATHER. 


Central Leather declines to move, despite numerous 
reports that the dividend is to be either increased or an 
extra declared. Considering the long time it took the 
directors to decide to put the stock on a 4 per cent. divi- 
dend basis, it is quite likely the next increase, if any, 
will be in the nature of an extra. The directors are quite 
Meanwhile, the buyer of the stock 
around these levels has no reason to complain, as the 


conservative men. 
yield is better than 7 per cent. 


CRUCIBLE STEEL. 

Strenuous endeavors have been made by the pool to 
interest speculators in Crucible Steel, but war stocks are 
still under suspicion because the foreign nations that 
have been buying munitions from us are now so well 
organized in the matter of munitions factories that their 
hereafter as of somewhat 
uncertain character, and yet our exports of munitions last 
week alone were $25,000,000. The pool was disappointed 
in the failure of the Progressives to nominate Roosevelt 
at the Republican Convention, as his nomination would 
have stimulated the militant spirit and been bullish on all 
war stocks, according to the pool leaders. 


buying may be considered 


GULF STEEL. 

The initial payment of a quarterly dividend on the sec- 
ond preferred stock of the Gulf States Steel Co. was 
declared this week, thus making good the predictions 
made by speculators last week to justify the sharp rise 
in both common and second preferred. Net earnings of 
the company for May, after interest charges, depreciation 
and other reserves, were $205,000, and the unfilled ton- 
nage on the books of the company is now at record high 
figures. 


INSPIRATION. 

Inspiration Copper shares sold at their best price on 
record this week and as has been the case with most 
of the other copper securities dealt in on the Stock 
Exchange, the news became available early that the 
dividend was to be increased. The initial quarterly divi- 
dend of $1.25 per share was paid on May 1. This is at 
the rate of 25 per cent. per annum on the stock which 
has a par of $20. Selling at better than $50 per share 
this week the yield is still around 10 per cent., and hence 
if the dividend is to be increased, the stock ought natur- 
ally to sell higher. There were rumors that the execu- 
tive committee had actually approved an increase to 
$1.50 quarterly. Still other reports were that the com- 
pany would pay an extra and leave the regular rate as 
at present. 
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S. S. KRESGE. 

The chain stores stock speculation was interested this 
week by the declaration of a dividend of 1% per cent. on 
the common stock of the S. S. Kresge Co. The dividend 
is presumably a one, but no _ period 
stated. The old stock of the former corporation paid 
$300,000 $5,000,000 capital while the same 
amount is being paid on $10,000,000 capital. 


semi-annual was 


dividend on 


TENNESSEE COPPER. 

For many weeks weary Tennessee Copper shareholders 
have witnessed their security sag lower and lower daily, 
while not a single encouraging word has come from the 
that stock the medium of an excited 
speculative winter. This week there was a 
new spurt upward and it was said the company was in a 


crowd made the 


move last 


to make a good showing at the close of the 
year, but it stated that no better dividends 
paid because the heavy fire loss early in the 


fair way 
fiscal was 
would be 
year put a severe crimp into the earnings, and was the 
cause of the loss of valuable time that could have been 
utilized to produce copper and acid at war prices had the 
fire not interfered. The little rise this week was merely 


in response to the better 
It was checked when it was reported that the 


tone in the other group of 
coppers. 
Russian Government intended to sue the company for 
breach of contract in failing to make deliveries of acids 


according to agreement. 


UTAH COPPER. 

A $3 dividend came off Utah Copper stock, but the 
price nevertheless had briskly that the 
shares, selling ex-dividend, are around their high of last 
The press has recently exploited very 
Utah Copper and this has attracted 
some buying The 
ment was not as convincing as many former periods of 


moved up so 


week, dividend on 
fully the riches of 


and short covering. upward move- 


activity and seemed somewhat forced. 


VIRGINIA-CAROLINA CHEMICAL. 


earnings of the Virginia-Carolina Chemical Co. 


The 


are said to be such as to justify the payment of a liberal 


dividend. The reports most discussed this week in the 
street was that the common stock would shortly be 
placed on a 3 per cent. per annum basis as a Starter. 


This did not induce any enthusiastic buying of the stock. 


WILLYS-OVERLAND. 
Willys-Overland, as the chief factor in the proposed 
motor combination which has just been abandoned, had 
to stand the brunt of the announcement of the calling off 
and the stock broke heavily. 
lavished on the 


of the combination very 


There was little sympathy losers, who 
were a few men of wealth who knew what was going on 
and bought greedily of the stock almost up to the time 
of the sudden announcement of the failure of the merger 
scheme. They had previously made a great deal of money 
in other speculations in auto shares, however, and theif 
profits in that direction will probably more than offset 
their W illys-Overland. 


losses in 


APPALACHIAN POWER EARNINGS. 
Demonstrating the increasing business and prosperity 
of the Appalachian Power Co. the gross and net earnings 
for April, 1916, for the four months to April 30, 1916, and 
\pril 30, 1916, compared with corre- 


sponding periods of a year ago, as follows: 


for the year ended 


April— 1916 1915 Increase % Inc. 
Gross ......... $61,672 $45,756 $15,916 34.8 
BONE cd cena xsi’ Soe 19,269 14,838 77.0 

Four months ended April 30 
Gross ag? 249,964 178,026 71,938 40.4 
errr ro. 74,014 63,752 86.1 

Twelve months ended April 30— 

ONE: isu ha aoe 696,803 546,883 149,920 27.4 
OT re 245,598 133,993 54.5 


CONVENTION PERSONALITIES. 
By Louis Guenther. 
Henry Ford of all the candidates was the least con- 
We wager that his total expendi 
ture to find out where he stood did not amount to as mucl 


cerned about his boom. 
as the cost of a postage stamp. Anyway Mr. Ford real 
ized only too well that the Convention was in too muc!l 
of an heroic mood to swallow any pacifist meal anyway 
But the advertising that the Ford car got out of the Re 
publican big show should be considered sufficient compen- 
sation to any man for the annoyance of having his Presi- 
dential boom regarded lightly. This publicity could not 
have been bought outright short of a million dollars. 

Just previous to the meeting of the Convention Theo 
dore Roosevelt, Jr., was seen hovering about the head- 
Business Man’s 
hailed by the 
know 


quarters of the Republican Roosevelt 
and he was at 
They wanted to 


thought of his father’s chances for the nomination. 


League once newspaper 
Theodor 


“As 


| ae <« » ” : , ‘ } ++ 
good as any one,” he replied, thereby proving that if he 


scribes. what young 


were to quit the banking business in which he is now a 
shining light, he would not have to learn very much about 
politics or diplomacy. Roosevelt, Jr., indicated by his 
amusement that he hugely enjoyed the whole show 

On one of the busiest convention days George W. 
Perkins was rushing through the lobby of the Congress 
Hotel when a delegate hailed him familiarly by his first 
name. Mr. Perkins turned around with a broad smile and 
extended his hand for a hearty clasp. Garbed in a natty 
grey business suit and wearing a broad Panama hat, Mr. 
Perkins looked no different 
A bystander, when told it was George W. Perkins, 
the millionaire and checkbook of the 


boom in Chicago, was heard to mumble under his breath 


from the average business 
man. 
official Roosevelt 
that some millionaires can be good fellows after all. 
“How will George W. Perkins take the nomination of 
Mr. Hughes?” was a question asked often after the show 
was over and the delegates were preparing for their home- 
ward journey. If any person might bear a resentment 
toward the Republican candidate it is Perkins, for 
Mr. Hughes was the attorney for the Armstrong 


Committee Mr. 


when 
Insur- 
ance Investigating Perkins was put 
Hughes 


Perkins 


Insurance 


cross-examination by Mr. 
Perkins’s 


through a gruelling 
which finally 


was then vice president of the New York Life 


resulted in indictment 
Company, one of the “Big Three” in the insurance field, 
whose methods of doing business were finally considerably 
reformed as a result of Mr. Hughes’ work. But the friends 
of Mr. Perkins are outspoken in their belief that he is too 
broad-gauged to refuse to accept the choice of the con- 
vention if his idol, Theodore Roosevelt, comes out in sup- 
port of the Republican nominee. 


Dominating the entries for the Republican Presidential 
nomination were Senators of yesterday as well as today. 
There was Senator Weeks of Massachusetts and his as- 
sociate in the upper house, Senator Lodge, Senator Sher- 
man of Illinois, Follette of Wisconsin; the 
legitimate father of the Progressive party, Senator Cum- 

lowa Senatorship in his 


Burton 


Senator La 


mins of Iowa, who can have the 
state as long as he desires the toga; ex-Senator 
of Ohio and ex-Senator as well as ex-Vice President Fair 
banks. Only two candidates were rank outsiders, Henry 
Ford and du Pont, for Elihu Root is also an ex-Senator. 
The predominance of Senators in the race will lead the 
youth of the land to believe that, even if the Senate is 
not the hill by which the Presidential mount is reached, 
it gets one near enough to be mentioned occasionally for 
the honor. 


Otto Bannard, the chairman of the 


New York Trust 
Company, finds time enough to play his part in 


politics, 
though he is a busy banker. Bannard was a delegate to 
and worked hard among the New York 
Unlike the ma- 


the Convention 
contingent to have Elihu Root chosen. 
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jority of Wall street men, Bannard was against Roose- 


velt and was frank enough to declare that any Republican 
had a right to feel that the party had deserted him rather 
than that he had left the party had it taken Mr. Roose- 
velt as its standard bearer. Although not getting Root, 
Mr. Bannard has announced that he will support Mr. 
Hughes with no less degree of enthusiasm. 

Herbert Satterlee, the brother-in-law of J. P. Morgan, 
stood guard each evening over the Roosevelt headquarters 
in the Congress Hotel. Dressed immaculately in a Tuxedo 
he looked every inch the well groomed Wall Street Beau 
Brummell. If a hand shake and a friendly greeting could 
have secured delegates for Roosevelt then Mr. Satterlee 
did as much as any man to put his favorite at the head 
of the ticket. One evening Satterlee was seen in confer- 
ence with William Loeb, now high in the councils of the 
Guggenheims, and before that secretary to Mr. Roose- 
velt. What their conversation was about could not be 
learned, though a by-stander was heard ‘to say that he 
caught a number of times a word that sounded like Ken- 
necott. 

Big Business was satisfied with the results of the Con- 
vention. Satisfaction was the word heard generally among 
men in attendance who are regarded as the spokesmen of 
Big Business. It secured the kind of a platform it de- 
sired and there were no back-handed slaps at Big Busi- 
ness. It also received further consolation in the kind 
words that Mr. Hughes had to say about it in his tele- 
gram of acceptance. 


STEEL STOCKS ON A PEACE BASIS. 
Steel the Barometer of Trade—General Prospects of the 
Industry. 
Article I. 
By G. C. Selden. 
yea JAD consideration of the prospects of the various 
steel stocks after the war must be prefaced by some 
examination of the outlook for the iron and steel industry, 
for the earnings possible on the several stocks will de- 
pend to a great extent on the prosperity of the business 
as a whole. 

Steel is the barometer of trade because it is the most 
important material used in new construction, and the 
activity of general business depends, under peace condi- 
tions, on the amount of new construction that is under 
way. Merely filling the day-to-day wants of our people 
for consumption will not bring what we know as “pros- 
perity.” The normal condition of this country is one of 
progress. If we cease to move forward, we are soon con- 
fronted by idle capital and idle workmen. To keep busy 
we must keep on growing and building, and this means 
a lively demand for iron and steel. 

Our progress has always been achieved in a series of 
waves, each consisting of a period of activity followed by 
a reaction. This is well illustrated by the extremes in 
our monthly production of pig iron. 


Monthly Tonnage. 


Low. High 
> a wie eh 5 i ee ae 1,700,000 
ER en, ae ae 850,000 xii tcomenae 
| re ee A 2,300,000 
ae .. 1,045,000 Fe saa: 
. ae aa geen ae 2,635,000 
| ee Peer rre rr eA 
| A seems ner eee, More 9) 2,822,000 
oe 1,516,000 PY 
ae See ae ieee PRs Sy 3,351,000 


It will be noted that each of these “minor cycles,” as 
they are sometimes called, has lasted three or four years 
from the low point of 1904 to that of 1908, from 1908 
to 1911, from 1911 to 1914. In point of time, the swings 
in the price of iron are aimost equally regular, but they 


1 


are so regular in degree, for in 1902 and again in the early 
7 the industry suffered from a sort of pig iron 


part of 190 
famine which carried the price in each case well over $25 


a ton, against a normal of $15 to $18. 


This regularity is so great that the writer was enabled 
to predict, in the summer of 1915, when iron was $13 
(No. 2 Southern at Cincinnati) and production a little 
above 2,000,000 tons monthly, that the price would rise 
at least to $18 and production to more than 3,000,000 tons. 

[It would not be possible to make such a definite predic- 
tion now, because of the uncertainty as to how long the 
war will last. The iron furnaces of the country are now 
operating close to capacity and the natural thing to expect 
would be a reaction to perhaps 2,000,000 tons monthly 
production in 1917 or 1918. It is highly probable that 
some such reaction will come after the conclusion of 
peace, whenever that may be 

The activity of the steel industry is, however, ultimately 
based on a still more fundamental factor: the amount of 
capital available for new enterprises, and therefore for 
new construction, which as we have seen always involves 
the use of iron and steel. 

From this point of view, also, reaction is to be ex- 
pected after the war. We are loaning a great deal of cap- 
1 abroad in various direct and indirect ways, and a good 


deal more has been absorbed in repurchasing our own 


ita 


securities which Europe has sold back to us and is still 
selling back We have also invested a good deal in muni- 
tion plants and in other facilities for manufacturing war 
supplies. When the war is over, an extensive readjust- 
ment will be necessary 


A Promising Outlook. 


Looking a little further ahead, however, prospects for 
1 
i 


the steel business are distinctly encouraging. The growth 


of our domestic business since 1907 has been less than 
normal. A period of great expansion is nearly due. And 
just at this time we have had poured into our laps by the 
accident of war an unprecedented amount of wealth from 
abroad. Our interest payments abroad will be reduced 
one-half, and perhaps much more than that, by our repur- 
chasing of American securities previously held in Europe, 
and the remainder will be partly balanced by interest 
payments due us on our holdings of foreign bonds. The 
saving will be applied to domestic expansion or to build- 
ing up our foreign trade 

Our big war profits are called “temporary.” They are 
temporary in the sense that they cannot continue on the 
present extraordinary basis, but they cannot be taken away 
from us. Whatever the future may hold in store, we are 
that much ahead, and these profits will furnish us addi- 
tional capital for further expansion. 

The end of the war will find us in a far stronger posi- 
tion, both absolutely and relatively to the rest of the 
world, than ever before. Our prices, and doubtless wages 
also, will have to come down to a peace basis and our 
industries readjusted to peace conditions. It cannot be 
doubted that this will bring temporary reaction and rela- 
tive dulness, but the ultimate result will be beneficial. It 
will put us in position for a new “peace boom.” 

Looking ahead, then, to post-war conditions, what are 


the more permanent prospects for our steel stocks? 


The next article will discuss the permanent effects of “war 
profits’ on the steel companies, and the probable demand on 
them for steel after the war—Editor 


There May Be No Election Scare. 


It would be establishing a precedent if the summer 
passed and Election Day arrived without a “‘market scare” 


over politics. In some form or other, such scares have 
come upon the stock irket in previous Presidential years, 
but this year may exception, because, since Mr. 
Hughes was nominate many market authorities and big 
operators have been asking “What is there to be scared 
bout? We don’t like Wilson, but he is not dangerous to 

pital; and in Hughes we shall have every confidence, 
f he is elected It looks like a cinch for old Gen. Pros- 
perity, who is a’ better strategist than all the generals in 
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THE BROKER'S SIDE. 
He Should Have More of the Investor’s Cooperation. 
Part II. 
By C. M. Harger. 

My friend, the broker in farm loans, discussed also the 
relations of the investor to the marketing of loans. “The 
greatest difficulty is not,” said he, “that of obtaining mort- 
gages: it lies in finding a market for them after they are 
listed. There are thousands of investors who are willing 
to buy farm loans but are not familiar with the means of 
obtaining them. They are not willing to trust the estab- 
lished brokers without making a personal inspection of 
the land. I had one investor who thought he knew more 
about realty values than I did and who came to my office 
with the proposition that he would make the appraisement. 
He did, and forgot to take into consideration the influ- 
ence of a new trolley line that was being built four miles 
away and made the land less salable because of the con- 
ditions along the line. He loaned a thousand dollars more 
on the farm than I would have authorized—and the loan 
is today six months in arrears in interest and likely to 
have a foreclosuré before we finish the matter. The loan 
broker knows conditions better than does the investor, 
in nine cases out of ten, and the tenth is where the invest- 
ments are made on such a large scale that it is possible 
to hire experts for the inspection of the land for the in- 
vestor and to look after the loan independently of the 
broker. 

“The loan broker receives many curious letters from 
prospective investors who either have money or merely 
are hoping to have. The former class usually wants to be 
sure that the land is all right, and sometimes wants a 
guaranty on the part of the broker that he will meet the 
obligation if the borrower does not. Few brokers do this, 
though there are firms that sell what they term guaran- 
teed mortgages. My idea is that the good loan does not 
need any guaranty, and the poor loan should not be se- 
cured by the word of the broker, for in the end it brings 
him to grief. It was the guaranteed mortgage that ruined 
the business in the nineties and when the companies failed 
the investors charged the matter to the system when they 
should have charged it to their own desire to be safe at 
somebody’s expense. 

Safety in Loans. 

“But the record of the past fifteen years has been one 
of unprecedented success in the farm loan business. I 
have never had a loss of a dollar for my customers. That 
does not mean that no borrower has failed to pay his 
note, but it does mean that when foreclosure came the 
property saved the investor because the loan was con- 
servatively made. It is impossible to foresee what the 
result of any man’s business will be, and farmers are 
sometimes mighty poor business men. But if the loan is 
soundly made, the outcome will be that the sale of the 
property will in the end meet the obligation. This is par- 
ticularly true of the present condition of real estate in 
the market, for it is always salable, and the indications are 
that we shall never see any more cheap farm land. The 
nation is filling up and farm property is about the sound- 
est of security for loans. If the investor would be per- 
fectly frank with the loan broker, we should have a bet- 
ter understanding than today. The broker is frank; he 
wants to tell all the truth, and his statements regarding 
loans may be taken as accurate; but many investors seem 
to think that he is trying to palm off poor loans. A little 
reflection will show that he would be foolish to attempt 
this, for it would react on his own business and make 
him a failure in the future. ‘The farm loan is growing in 
demand, and the inquiries from investors increase as the 
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Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 
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The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a wane of confidence to have 
ou a firm invest your money For full information, 
address: 


SESSIONS LOAN & TRUST CO. 
Marietta, Ga. J 
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DOUBLY SECURED 
On new guaranteed homes built to order 
by our own workmen as security. 














Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantce collection of 
both interest and principal. We are the largest home 
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country grows in riches and in its savings accounts. When 
6 per cent. or 5 per cent. can be secured on sound secur- 
ities, backed by a productive farm, there is nothing better.” 


N. Y. RAILWAYS ADJUSTMENT 5s. 

It is predicted that the New York Railways Co. will 
earn close to 2 per cent. on its adjustment income bonds 
in the first six months of the calendar year. If the com- 
pany can do this, it is claimed that the full 5 per cent. 
will be paid on the adjustment income bonds. 

For the first four months of the current year just re- 
ported the company’s surplus, after fixing charges, showed 
an increase of 50 per cent. over last year. If these earn- 
ings are continued through May and June, over 2 per cent. 
will be earned on the income bonds, and if no increase is 
made during the last two months of the first half of the 
year, there will still be surplus earnings sufficient to pay 
1.70 per cent. or $17 for $1,000 on the $30,626,977 adjust- 
ment income bonds outstanding. 

Following is a record of the amounts paid on the in- 
come bonds since incorporation: 





Calendar year: 1916 1915 1914 1913 1912 
First six months....$25,00* $13.70 $12.88 $16.36 $7.71 
Second six months.. 31.94 17.69 23.45 22.50 
2Otal for year...... $45.64 $30.57 $39.81 $30.21 


*Estimated. 

The high rate for the second quarter was in 1915, when 
$31.94 per $1,000 bond was paid. The highest annual rate 
was paid in 1915. 

The bonds are entitled to 5 per cent. if earned, during 
each calendar year. If 2% per cent. is not earned and 
paid in the first half of the year, and more than 2% per 
cent. is earned in the second, then all of such second six 
months’ earnings, or enough to make up the full 5 per 
cent. for the year, must be paid in interest on the bonds 
at the April 1 interest date. The interest is not cumulative. 

If the bonds are put on a 5 per cent. basis they should 
prove to be a fair semi-speculative investment at the 


present price of 58. 


THE WHEELING & LAKE ERIE FIGHT. 
Ely Committee Making Energetic Resistance to the 
Wallace Reorganization. 

Net earnings of the Wheeling & Lake Erie have shown 
such a wonderful change for the better that they have 
attracted the attention of speculators who are bullish on 
the railroad outlook. Quite a little buying developed this 
week in all three classes of stock. For the last five fiscal 
years Wheeling & Lake Erie has reported deficits, but 
this year will show a surplus. Net for ten months to 
April 30 increased $1,760,000 and for the 12 months the 
gain over the previous year is not unlikely to be around 
$2,300,000 better than was reported for the 10 correspond- 
ing months of the year previous. The full year’s surplus 
is quite likely to be around $1,550,000. 

The Ely Committee has addressed a letter to depositing 
bondholders and other holders of the Wabash-Pittsburgh 
first and second 4 per cent. bonds, calling attention to the 
fact that the Wallace Committee has declared its plan 
in operation. assessing the first mortgage bonds $300, and 
that within the last few days the bond certificates, assess- 
ment full paid, have been selling on the Stock Exchange 
at $300 per bond, the value of the assessment only. The 
owner therefore has to lose his bond and the interest on 
the $300 paid and broker’s commission to get his money 
back. This does not look, the committee says, very en- 
couraging for those who have paid the assessment. 

The Ely Committee takes emphatic exception to the 
claims of the reorganization committee that the Wabash- 
Pittsburgh Terminal reorganization will be made effec- 
tive soon. They are contesting the whole plan and pur- 
pose going into court next October, when the courts re- 
convene, and endeavor to have the upset price increased. 
They point to the growing earnings as proof of this claim 
that a $300 assessment on the bonds is absurd. They 
hope to convince the court that the upset price should be 
increased for both roads and that $50 assessment on the 
Wabash-Pittsburgh Terminal bonds is enough. Some sur- 
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railroad inter- 
said to be in store for the reorganization com- 
that engineered the $300 assessment. 

Last week the Amster Minority Rock Island Commit- 
tee won a the foreclosure and 
sale proceedings, and the Ely Committee will try to hold 
sale of the Wabash-Pittsburgh until the 
Government valuation has been made. 

The Ely and Fearon committees now control about 
$5,000,000 of bonds. The holders -of some $10,000,000 more 
have not assented to the Wallace plan; thus there is an 
of the total first issue 


prises in the way of big offers from large 
ests are 
mittee 
preventing 


legal victory 


off a foreclosure 


opposition of about 50 per. cent. 
and $20,000,000 of seconds. 

The Ely Committee over the fact that the 
rights of receiving more considera- 
than and it adds that it is 
not likely that any foreclosure sale can be had in the near 
future; 
result of the litigation over the traffic contracts with the 
Wheeling & Lake and the Wabash railways. 


rejoices 
security holders are 


tion formerly was the case, 


that there is still a possibility of a more favorable 


Erie 
RAILS AND IRON—A CONTRAST. 

The prominence lately given to the claim that railroad 

securities are 


“peace” stocks es- 


contrasted with the 


rightly considered as 
that, 
railroad earnings are much less susceptible to in- 
has brought out a strik- 
ing comparison of railroad earnings and pig iron produc- 
1900. The is so 


reproduce the comparative figures as 


sentially and iron and steel in- 


dustry, 
fluences of industrial depression, 


tion covering 16 years from contrast 


remarkable that we 


follows: 

Railroad Gross 
Earnings, ( Years 
Ended June 30). 


Pig Iron 
Output,( Tons). 





ee ere etre. 13,789,242 $1, maton 814 
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*Estimated. +P regent ‘annual rate. 

The percentage changes in iron output and railroad 
gross earnings in each of the four years within the period 
stated, when iron production declined, are shown below: 

Railroad Gross 


Per Ct. Earnings, Per Ct. 
BEGG coctvcivonncseosce @O8 +4 
BE coc erccregercecs —38 —2 
BUR 4 Cenecdsandececees —13 +1 
Ss dee bnrarenendends 24 2 
Now steel and iron production are necessarily prac- 


tically synonymous and if past experience is to be dupli- 
cated, the railroads will continue to show a relatively 
greater stability in the readjustment period that will come 
the war than will the steel and iron 


after the close of 


trade. 


DIVIDEND RESUMPTIONS. 

& Electric Securities Co. will pay a 14 per cent. 
cash dividend on July 1 on the 7 per cent. preferred 
stock of which dividends deferred Aug. 1, 1914. 
This constitutes full payment accumulated dividends to 
date. The company will thereafter pay 7/12 per cent. on 
the first of each month to preferred stockholders. 

Gas & Electric Securities Co. will pay a dividend of 12 
per cent. in cash upon stock July 1. Gas 
Securities Co. will also pay a cash dividend of 12 per cent. 


Gas 


were 


its common 


on the 6 per cent. cumulative preferred stock on which 
dividends were deferred Aug. 1, 1914, will pay a cash 
dividend of 12 per cent. July 1, this constituting full 


payment of accumulated dividends to date. The company 


will thereafter pay ™% per cent. on the first of each month 
to preferred stockholders. 

Gas Securities Company will pay a dividend of 12 per 
cent. in cash upon its common stock July 1. All the above 
“Doherty” corporations and the 


advances these stocks 


companies are known as 
dividend action explains the big 


scored in the last several months. 


have 
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There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return cemsistent with 
safety. but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territery pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 

4 Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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We Specialize in the Purchase and Sale of High Grade 


Western Securities 


in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and eastern 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 


% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 

Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 


Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. Reference: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 


FIRST MORTGAGE LOANS 


On Mentana Farm Land and City P y 
ABSOLUTELY SAFE AND DES LE 
Netting 6% te Inveeter 
Interest and Principal — — remitted without charge if 


YELLOWSTONE INVESTMENT COMPANY 


Incorporated 1903 BILLINGS, MONTANA 


























If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 
The fundamental security is better than the best; it is not 


affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
panics. 


Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 


fYoulnvestforanIncome 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idaho 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Turner Trust Co. Pocatello, Idaho 














tell them you are a subscriber to The Financial World. 
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RURAL CREDITS IN THE PLATFORMS. 

Both parties have approved the enactment of rural cred- 
its legislation, as they did in 1912. 
endorsed their bill now before Congress, and the Republi- 
cans have declared for rural credits but oppose the bill 
as being unworkable and not fitted to conditions. The 
probabilities are that we shall have a rural credit law 
enacted before Congress adjourns, and then, if the Repub- 
licans win the administration, it will be amended. 


The Democrats have 


GASOLINE FROM NATURAL GAS. 
A Profitable Industry While Gasoline Is High. 

High prices for gasoline have put great impetus into the 
industry of the extraction of gasoline from natural gas and 
all over the natural gas country where the gas is “wet” 
enough to make the extraction profitable the natural gas 
companies are erecting absorption stations. 

Within the next few months Oklahoma alone will have 
a daily production of over 200,000 gallons of casinghead 
gasoline daily, which, when blended with the proper 
amount of naphtha, will give a daily output of 350,000 gal- 
lons of marketable gasoline from the natural gas field of 
the state. At present there are 33 companies in Oklahoma 
with gasoline extraction plants. These existing plants 
have a daily capacity of 139,000 gallons of raw casinghead 
gasoline, or, when blended, of more than 260,000 gallons 
daily. 

It is said that Oklahoma plants will put close to 90,- 
000,000 gallons of blended gasoline on the market this 
year at average price of close to 18 cents a gallon. It 
will be seen that this branch of their business is quite a 
profitable one for the natural gas companies as, aside from 
the cost of carrying invested capital, operating expenses of 
the extraction stations are not high. 

A year ago casinghead gasoline was a drug on the 
market at 6 cents a gallon and few of the companies 
were making any money from their extraction stations 
with a number of the plants operating at an actual loss. 
It costs about $15,000 for a single unit extraction station 
or one which will handle 500,000 cubic feet of gas daily. 
With the plants under construction about $2,000,000 is now 
invested in extraction plants in Oklahoma. 

The Gypsy Oil Co., a subsidiary of the Texas Co., has 
the largest extraction plant in Oklahoma. It uses 5,000.,- 
000 cubic feet of gas daily and 25,000 gallons of raw 
gasoline are turned out. The Henderson Gasoline Co. 
has the second largest plant and handles 3,000,000 cubic 
feet of gas daily making about 10,000 gallons of raw gaso- 
line. 

It is said that to operate a plant of 3,000 gallons daily 
capacity will not cost over $30 a day for labor. The 
erection of the gasoline extraction stations is looked upon 
with much favor by the natural gas men, as it gives a 
market for much gas which otherwise would go to wast2 
from the oil wells and makes for the conservation 
of the gas supply as the oil men are more careful of the 
gas when they know that its waste means a loss of money 
to them. 

The gas is sold to the extraction station either on a2 
basis of from 3 cents to 15 cents a thousand cubic feet 
or on an agreed price based on the production of gaso- 
line. Owners of gas porperties have no difficulty in selling 
their gas as it is just as serviceable for fuel purposes after 
the gasoline is extracted as before. Statistics show that 
Oklahoma gas carries the highest percentage of gasoline 
of any in the country, the average for the state being 3.01 
per cent., while in Pennsylvania the average is 2.89 per 
cent. of gasoline, with the average for the entire natural 
gas fields of the country 2.43 per cent. 

There are now thirty gasoline extraction plants in course 
of erection in Oklahoma running from 750 gallons daily 
capacity to 12,000 gallons daily. The Mid-Continent Gaso- 
line Co. is erecting eight plants with a combined capacity 
of 32,000 gallons daily. None of these plants is being 
installed for stock selling purposes but put in by estab- 
lished natural gas companies. 

In Pennsylvania, Ohio and West Virginia a number of 
gasoline extraction plants are in operation and others are 


When writing advertisers, tell them you are 





The Facts That 
Pacific Northwest 
Farms Produce 


More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 

But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 83 1/3% of our appraised raluation; that we collect and remit 
interest to reach you on the day It Is due: that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can make them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 
802-807 Spalding Building Portland, Oregon 


References: Northwestern National Bank, United States National Bank, 
Ladd & Tilton Bank, Hibernia Savings Bank. 
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6” CALIFORNIA 6” 


FIRST MORTGAGE CERTIFICATES 


The Ideal Investment 


Denominations—$100, $500, $1000 
Maturities: 2 to 10 years. Interest Quarterly. 


These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Umncenditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








Judith | Represent Preferred Securities 


. This section’s remarkable reliability as the 
Basin reatest wheat producing area in the United 

tates has attracted liberal loan funds from the 

best informed financial institutions who kaow 


Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881. as Receiver 
Farm of the U. S. Land Office for 7% years. 


We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 


Loans Write for particulars and references. Ne better 
security anywhere. 


Hedges Real Estate Company 


Lewistown State Bank Bldg., LEWISTOWN, MONT. 








Minnesota and North Dakota —_vieiaing 
High Grade Farm Mortgages S1i%o to 6% 


preset with a reasonable yield. 
Our Bow ire most ae. mi ey in the better districts of 
the Great Nortl meet We invite your inquiries, 


Farm Mortgage Department 


WHITE, GRUBBS & CO. 


State Savings Bank Building ST. PAUL, MINN. 














6% PRIME MONTANA FARM LOANS 
Oo and Choice Live Stock Ranch Loans 


. ars N oreclosure We need money for 
pment. Our vz S ice abundant | d crops and are surrounded 
usture st s for she i tt aising. Our loans have behind 

luction of the world’s greatest 

ces I resent a security without a peer. 


ices: The Banks of Dillon, Mont. 


PEARL I. SMITH, _ Dillon, Mont. 











6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 74 

If you desire to employ your idje funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this Nield 
for 9 years and know values and local con- 
ditions thoroughly. Never loan to exceed 40% 
of conservative valuation. Loans from $500 uj>- 
wards. Interest payable semi-annually. Keal 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
wwents of investors. References: The banks of Aberdeen, Waskb. McCAW & CO., 
Aberdeen, Wash. 
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in course of construction principally by natural gas com- 
panies. The Standard Oil natural gas subsidiaries are 
putting in several. The Ohio Cities Gas Co. has started 
the erection of a large plant in West Virginia and United 
Fuel Gas Co. is building two plants. Ohio Fuel Supply 
Co. and Ohio Fuel Oil Co. have several plants in operation. 

These plants are certain to have quite an effect on the 
supply of gasoline for the country. That they will make 
money for the companies operating them is certain so long 
as gasoline remains at a high price. How they will be 
able to operate with gasoline at a low price is a question. 
Where they are branches of a natural gas company and 
thus turning out a by-product they probably will continue 
to make a good return on the investment. Where they are 
independent companies, purchasing their gas and also 
having to find a market for it after the gasoline has beea 
extracted, is a question which may have an entirely differ- 
ent answer. 





THE WABASH’S DIVIDEND CHANCES. 

There has been more speculation in Wall Street with 
respect to the dividend chances for the Wabash “A” stock 
than about any other railroad stock similarly situated. 
This is perhaps because Wabash has forged ahead so 
rapidly in earnings since last fall, when the Wabash began 
to operate once more as a solvent corporation. 

The gross earnings for May were the largest in the com- 
pany’s history and for the 12 months to June 30 will be 
around $34,500,000, or nearly $3,000,000 better than the next 
best previous pear, which was in 1913. When the new 
company started out for itself it was stated that if the 
company would operate at 75 per cent. of its gross earn- 
ings it would be doing as much as expected. For 10 
months to April 30 the operating expenses, including taxes, 
represented less than 69 per cent. of gross. Hence, if the 
full 12 months should show an operating ratio of 70 per 
cent. the net income will total $10,500,000, all available for 
fixed charges and other deductions. The fixed charges 
will amount to about $6,650,000, leaving $3,850,000 for divi- 
dends on the stocks, or better than 8 per cent. on the pre- 
ferred “A” shares. However, there is maturing on July 1 
$1,082,000 equipment notes which the company may elect 
to pay out of the year’s surplus. If this is deducted there 
is $2,768,000 left for the preferred “A” shares, or about 6 
per cent. on the $46,200,000 preferred “A” shares outstand- 
ing. At the present rate of increase in earnings it would 
seem as though Wabash ought by next fall to be earning 
better than 9 per cent. applicable to the preferred “A” 
shares and with no more equipment notes or other obliga- 
tions to meet could then easily pay a good dividend. 


AMERICAN ZINC’S PURCHASE. 

The Amerjcan Zinc, Lead & Smelting Co. has purchased 
all the property and assets of the Granby Mining & Smelt- 
ing Co. of Missouri, and the stock last week celebrated the 
event by a sharp rise. The acquisition has long been a 
successful dividend payer and the property brought $8,- 
000,000. The plants and mines will be paid for by 40,000 
shares of stock of the purchasing company, some bonds 
and some cash. The new stock will be offered to share- 
holders at $50 per share. The Granby company should 
not be confounded with the Granby Copper Co. of British 
Columbia. The two are separate and distinct corporations. 
American Zine sold ex-dividend the regular payment 
this week, and also ex-dividend a special dividend in pre- 
ferred stock amounting to 35 per cent. 


HIDE & LEATHER. 

Efforts to interest the traders in the market for Hide 
& Leather shares were unavailing, although the operators 
engaged in the move stated that the indications were for 
important developments along the lines of the demands 
of the preferred shareholders for some dividends. The 
company, according to the March quarterly report, ought 
to be showing something like 12% per cent. on the pre- 


ferred. 





Interest Paid The Day It 
Is Due 


Why speculate in fluctuat- 
6% ing securities? We special- 77% 
ize in high class real estate 


Montana mortgages in carefully se- (Great Falls 


lected territory —— 
Farm “ sasouete to suit. pend- Montana 


Not affected by war 
City Loans 


or panic. Always worth par. 


Loans Write for particulars. 


First Mortgage Loan Company 


OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 





























6% Washington Dairy lst Mtges. 6%| 


The dairy interests in the State of Washington are now seeing their most sub- 
stantial development and offer discriminating investors ideal first mortgages 
ranging in amount from $500 upwards. I have specialized in this field for 11 
years, and my securities are based on a valuation not to exceed 33 1-3% to 40% 
of actual cash value. Every loan personally inspected and interest remitted the 
day it is due. No safer securities anywhere. increasing in value every year. Just 
the investments for those depending upon a regular income. Write for particulars 


and bank references. 
J. HARWOOD MORRIS SEATTLE, WASH. 


If the Dependability of a Garefully Placed Farm Loan 


appeals to you it will pay you to correspond with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Southern Idaho loans based on highly improved farms whick are emhene- 
ing in value every year. 

Idaho farm leans have an individuality not shared by others. Their superior worth has 
stood the test of time. you have $1,000 or $10,000 to invest it will pay you 
to write me today. Highest bank references. 


C. R. HICKEY, Nampa, Idaho 


6% San Joaquin Valley (Cal.) bate Loans 6 % 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive valley where irrigation precludes the 
failure of crops and insures prompt payment of interest. We never loan over 
33 1-3% to 40% of ultra conservative valuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to al) de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 
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6% California *cxamXro Farm L % 

A ENTO 6 fo 

CRAMENTO Farm LOalls 

represent a dependable security without a peer anywhere. No crop failures— 
ready markets and staple values. Just the security for financial institutions and 
careful private investors. We have specialized in this field for 13 years and 
offer our services as financial agent to holders of surplus funds who insist on 
safety first. Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 
— 


If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 
California, the garden spot of the west. Our mild climate insures maximum 
crops, while our irrigation system protects them. Let us tell you all about 
this reliable investment field and represent you in the same. We have lived 
here continually, hence are in the position to safeguard your funds. Highest 
references on application. 








1247 IRSTREET 


Humphreys Brothers FRESNO, CAL. 











OUR FARM LOANS ARE BASED ON LAND 


Imperial which readily commands a cash rental of from $10 to $15 
per acre. 
Our climate insures greatest variety of crops, maturing 
O f earlier than in any other part of the United States and 
8) always sold at highest market prices. Our loans are care- 
Ae) fully selected and obtainable in sums of $1000 and upwards. 
Interest payable semiannually. If you insist on safety and 


Vy l| a regular income, write us. 
FIC © SECURITY COMMERCIAL AND SAVINGS BANK 
B. R. BRUNDAGE, President. EL CENTRO, CAL. 














614% SBRFEYELY Oregon First Mortgages 6 4 % 


We offer our services to careful eastern investors and holders of trust funds 


who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan interest 
remitted free of charge. Enhancing land values. Just the security for investors 


depending upon regular income. Write for the facts. 
: Bea ~ > , HOOD RIVER, 
Hood River State Bank, OREGON 


S. A. Mitchell, Vice-President W. F. Wahrer, Cashier 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 
































When writing advertisers, tell them you are a subscriber to The Financial World. 
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TORRENS LAW LESSENS EXPENSE. 

The amendments to the Torrens law in New York mate- 
rially lessens the expense and provide that no omission 
or defect in the record or papers shall take away the juris- 
diction of the courts in subsequent proceedings. This 
makes for a smoother working of the law which has for 
its essential factors the utmost simplicity. The fact that 
this law is gaining favor in many states and that it has 
proved valuable wherever used is making friends for the 
movement, and we shall soon see it in operation generally. 


CANADA’S BOOM GOES ON. 
By F. K. Bates. 

The greatest year the steel industry of Canada has ever 
known has just closed with the combined earnings of 
three of the biggest concerns showing 70 per cent. better 
than any previous record. There is for the three com- 
panies, the Dominion Steel Corporation, Nova Scotia 
Steel Company & Steel Company of Canada, a combined 
surplus, after preferred dividends have been paid, of 
$6,224,579 against a deficit of $1,105,706 in 1914. On the 
combined stock capital of $51,097,700 the year’s surplus of 
$6,224,579 represented profits at the rate of 12.2 per cent. 
against a balance befere common stock dividends of $2,- 
156,195 equal to only 4.2 per cent. earned in 1912 which 
was, previous to 1915, the best year from the viewpoint of 
the common shareholder. In the former year Dominion 
Steel and Nova Scotia Steel were both able to pay divi- 
dends on the common stock, but the first named company 
had a very hard time to find the money to meet these pay- 
ments. This year there has been no trouble experienced to 
pay dividends and in the case of Dominion Steel all but 
one back dividend has now been paid up. This one falling 
due on April Ist will, so Mr. Mark Workman, president 
of the company states, be paid up in the near future as the 
company is now making handsome profits on its steel 
products which are, for the most part, being sold to mu- 
nition companies to make shells for the Allies. Whereas, 
in 1912 the Dominion Steel Company was expected to go 
into a receiver’s hands on account of its floating indebted- 
ness, there is today not a single loan against it outstanding 
and its only floating debt is its ordinary trade accounts 
and its employees’ wages. 

In expectation of a dividend on the large earnings of 
the Steel of Canada at this writing the stock is at its 
highest level. Whether this expectation will be realized 
or not is a great point of interest, but it is nowise im- 
There is every reason for a bright future 
The steel mills 
that the 


probable. 
outlook for the Canadian steel industry. 
which make a specialty of steel rails report 
demand has slackened somewhat owing to less track laying 
but that, nevertheless, they have orders on their books 
which will carry them well up to the end of 1916. There is 
every prospect of new and large ammunition orders being 
placed in Canada in the near future as the strong offensive 
of the Germans has caused more of a drain on British 
ammunition supplies than Great Britain can manufacture 
at home and it is believed that inquiry is already being 
made for the filling of orders in Canada. 

The constantly improving industrial conditions are re- 
flected in the Canadian railway earnings. From present 
indications the Canadian Pacific earnings for the year, 
which will close June 30, will represent, from the railroad 
department alone, approximately 13 per cent. on the 
common stock, on which 7 per cent. is paid in dividends. 
The special income account, which contributes the re- 
maining 3 per cent. of the total 10 per cent. dividend, 
remains an unknown factor until the final figures for the 
year are published. In each of the last two statements 
it has shown increases of about $2,000,000. If the same 
progression is maintained, it would yield about $13,000,000 
this year or 5 per cent. additional on the stock, making 
total earnings for the year at the rate of 18 per cent. on 
the $260,000,000 common outstanding. 

Gross earnings of the three larger Canadian railways, 
the Canadian Pacific, Grand Trunk and Canadian Northern 
continue to record spectacular increases over the cor- 


responding periods of last year. The total of the three 
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is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 
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INVEST $100 or $500 


er multiples thereof in our 


7% FIRST MORTGAGE 
SERIAL GOLD BONDS 


Secured by new and strictly modern Apartment House property 
situated close to the central business district of 
SEATTLE 

Rented under a guaranteed lease for ten years from date of its 
completion, at a rate of 7% on twice the amount of the Bond 
Issue of $60,000. ‘ : 

Serial Retirements, $4,000 annually commencing April Ist, 1918. 
Interest: 7% payable semi-annually on April let aud October Ist. 

Write for descriptive circular 


GOODWIN REAL ESTATE CO., Inc. 
(Established 15 years) 
BOND AND MORTGAGE DEPARTMENT 








Leary Building, SEATTLE, WASHINGTON 
Local Conditions 
The Land Values 


We Know 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed,” 

If you have surplus funds write me today. Highest references 
on application. 








ALSO E. W. EARL 
EL PASO CITY LOANS 
707 Attorney at Law 
0 EL PASO, TEXAS 











ALIF 
6% “vat atL secures @ 


The Logic: In this climate crops are growing every day of the 
year. Greater earning capacity can afford better interest rates. 

The Proof: The last U. S. Census shows that Los Angeles 
county is first of all the counties of the U. S. in value of crops; 
that California has more than one-third of the 14 leading counties 
of the entire United States. 

The Opportunity: Thirty years’ experience in this section en- 
ables us to furnish well proportioned large acreage cereal or 
irrigated intensive production land loans 


WITH EVERY SAFEGUARD FURNISHED 


F. A. PATTEE & CO. 








820-21 Story Building LOS ANGELES, CAL. 
FARM AND RANCH 


6% MORTGAGES 7% 


Lands behind these loans, netting you 6 and 7 per cent., are irrigated, pro- 
duce maximum crops commanding high prices. They form ideal investments for 
those desiring absolute incomes and can be obtained in any amount desired. 
Highest bank references. Careful appraisal. 


J. R. WARD, Eccles Building, OGDEN, UTAH 








Farm Loans, 6%; City Loans, 7% 


Correspondence invited with view of making loans direct for client to mort- 
gagor Six per cent. net on farms in Lewiston-Clarkston Valley, Nez Perce 
and Camas Prairies. Seven per cent. on Lewiston city property and suburban 
five-acre orchards and gardens, these seven per cent. loans being especially 
recommended for amounts $500.00 to $2500.00. Farm loans, any amount. 


References 


CHAS. H. CHANCE, LEWISTON, IDAHO. 
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roads for the first week of June, although slightly lower 
than the totals of the seven day periods of last month, 
is equal to a gain of only fractionally below 50 per cent. 
The actual figures of $4,410,791 were $1,457,414 larger 
than during the corresponding period last year. The 
Canadian Northern earnings foot up the smallest total 
since March, but were nearly 54 per cent. above the 1915 
aggregate. 


MIDDLE WEST LOANS RETURN. 

Farmers of the Middle West are paying off their loans 
slowly, though they are in ample circumstances and are 
able to buy all kinds of luxuries. They find that they can 
use the money with more value to themselves than by 
reducing their indebtedness and so are not in a hurry to 
make partial payments. The volume of loans remains 
about as for the past two years, and, owing to the high 
price of land, are larger on the average farm than before. 


RUSSIA’S RAILWAY NEEDS. 
System of 25,000 Miles to Be Constructed During Next 
Five Years. 

Interesting information in regard to the plans which 
Russia is making for the future and the active steps which 
she is taking for the development of her own resources 
and her own industries after the war, has just been re- 
ceived by the American-Russian Chamber of Commerce. 

According to this information a conference of the Rus- 
sian Ministers of Agriculture, Industry, Commerce, 
Finance and War, was held in Petrograd at the invitation 
of the Assistant: Minister of Means of Communication to 
consider the problems of railroad construction in Russia 
after the war. 

The problems of the industrial development in Russia 
are primarily problems connected with the construction of 
suitable transportation systems. With a proper system 
of railroads, everything can be done—without it nothing is 
possible. In this respect, the position of Russia at the 
present time is an analogous to the industrial development 
of the United States following the Civil War. Russia 
needs the development and the construction of a proper 
system of railroad transportation in order to link up her 
vast area and to make possible the development of her 
mineral and mining industries. The need of railroad con- 
struction in Russia has been emphasized by the congestion 
of the transportation systems in Russia during the present 
war. 

At the conference, a report was presented by a promin- 
ent Russian engineer, which pointed out that Russia must 
plan for a system of railroads to link together all localities 
possessing potential natural wealth and that these rail- 
roads opening up such sections should be connected with 
trunk line roads in connection with emmigration to Siberia 
and middle Asia. 

The decided that it 
construct about 25,000 miles of railroad as soon as possible 


conference would be necessary to 
and that plans should be entered into for the construction 
of these lines during the next five years. 

The 
in close touch with the development in Russia, and it be- 
that for American 


and 


\merican-Russian Chamber of Commerce has been 


lieves there is a .great opportunity 


financiers \merican construction companies to share 
in the development of railroad construction in Russia fol- 


lowing the termination of the war. 


UTAH SECURITIES IN A PROSPEROUS PERIOD. 

The earnings of subsidiaries of the Utah Securities Cor- 
reflect, and that, too, a little more 
the 


poration continue to 


emphatically than several months ago, continued 
activity and prosperity of the section in which the sub- 
Gross earnings for May were $440,317, 
14 per cent., and net earnings were 


For twelve 


sidiaries operate. 
a gain of $49,485, or 
$238,397, a gain of $49,485, or 26 per cent. 
months the net earnings were $2,804,116, a gain of $539,081, 
or 24 per cent. The steady improvement ought to be 
more clearly reflected in the market for the stock, but the 


shares are quite inactive. 


o’ CENTRAL NEBRASKA #7 
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(0 FARM LOANS 


Our loans are backed by a security constantly growing in value—not 





affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and ether 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person. 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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AreRecognized as Ultra-Dependable 


in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 
as shown by the official figures of the U. S. 
Department of Agriculture. 

Je are prepared to invest your surplus 
funds on the most productive lands, to net 
you 6% interest. very loan is personally 
examined and never exceeds 50% of our 
conservative appraisal. If interested, we 
invite an early investigation of our expe- 
rience and superior facilities to safeguard 
your investment; also our financial re- 


Montana 
Farm 
Loans 


Also Choice 


7% 
Helena City 
Loans 





sponsibility. Address 


Bowden & Junod 


HELENA, MONTANA 




















The Twin Falls Irrigation Section of Idaho 


. To 
every year. Let us present the facts. They will 
make you money. Highest bank and eastern 


Farm Loans references. 


ARTHUR J. PEAVEY, President R. B. SMITH, Secretary 


Twin Falls Title & Abstract Co., Ltd. 


TWIN FALLS, IDAHO 


The Lure of Speculation 


Southeast 


ie unquestionably the most prosperous agricul- 
tural section in the United States. Crop failures 
are unknown and the cattle and sheep industry is 
thriving. 

For 10 years Mr. A. J. Peavey, our President, 
has placed farm loans successfully here, on the 
basis of a conservative valuation. He ex- 
amines personally every loan. 

‘hen you invest here you are on safe grounds, 
for your security cannot be manipulated S stock 
jobbers, and the land behind it enhances in value 





in fluctuating securities has cost 
i Our 


many investors dearly. 

O Idaho Farm Loans on highly Idaho 
improved farms carry no dis- 
appointment with them. A\l- Farm 

AND ways worth par. Not affected Loans 
by wars or panics. Just the 


security for financial institutions, holders 
O of trust funds and careful private investors. 
Worth investigating. They never shrink. 
Write for particulars and bank references. 


HARTERT: & PALMER COMPANY 


IDAHO FALLS, IDAHO 
6 Zo 





Salety-Service! We Give Both 





Southern We loan only on highly cultivated lands on the 
basis of not exceeding 40% of our ultra-conserva- 

Id h tive appraisement of the land, exclusive of im- 
ano provements. Have represented the most exact- 
FarmLoans ing loan companies in this field for 10 years and 


never had a foreclosure. 

We offer our services to non-resident investors 
who insist on the choicest offerings and court 
an early investigation of our standing and meth- 


7% 
Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 
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ONE FACTOR IN RURAL CREDITS. 

The manager of a farm loan concern in the Middle 
West which is proposing to make amortized loans reports 
that his company has had no difficulty in selling stock in 
the company, but that it has few applications for the long- 
time loans. The farmers generally are not eager to tie 
their property for amortized loans for a long term 


years when they can borrow money at the present 


tes. This company is located in a prosperous section, 
d the attitude of the borrowers is somewhat disappoint- 


to it. 


REPUBLICAN CONVENTION IMPRESSIONS. 
By Louis Guenther. 

This week Chicago steps aside to permit St. Louis to 

ke the stage. The 

st that gathered in the western metropolis for the seri- 


center of the political Republican 
is duty of finding a stalwart national figure to carry their 
rty to victory has dispersed to prepare for the gruelling 
ht to elect their choice to the White House. 

Now that the convention is over, it is possible in re- 
trospect to point out how it happened that the get-to- 
cether spirit so quickly gained the ascendency over the 

inds of the delegates. They had anticipated a heated 
Where there were so many favorite 
sons backed by enthusiastic admirers, and plenty of red 


nd spirited session. 


re and cash, bidding for the greatest obtainable prize 
ithin the reach of human ambition, a determined strug- 
ele had been almost everywhere anticipated. 
\s is often the case, the unexpected happened. A man 


ho did not so much as lift his index finger for the 


crown of greatness, the Presidency, was the 
delegates with the exception of about 


nomination was made unanimous after it 


\merican 
hoice of all the 
fifty, and his 
as seen that the tidal wave was pouring in his direc- 
tion. During all the time parties have held conventions 

select their chieftains such a paradox in politics never 
ippened before. Possibly it will never again, as it can 
nly be the times and the seasons that can bring such a 
ondition about. 

What happened at Chicago was a tribute to character. 
Not only was it a tribute to the sterling qualities of the 
man, Charles Evans Hughes, but likewise was it a tribute 
to a man of equally brilliant attainments and equally hon- 
est fibre, Woodrow Wilson. 
ndividually think of his 
concede that he has established a reputation for himself 
fighting qualities of his op- 


To the latter, whatever we 
may administration, we must 
that will call for the best 
ponents to displace him at the White House. 

It was the prospect of a strenuous campaign this fall 
vhich weighed more seriously than any other considera- 
tion on the minds of the 994 delegates to the Republican 
Convention. Each and every one of them was earnestly 
eager to muster into the service of their party the strong- 
est man they could find—a man who had proven by his 
public life that he possessed a mind big enough to grasp 
the big issues of the time and cope with them. 

Search as they might among the numerous other candi- 
lates they could not find him. Each one, after a scutiniz- 
ng appraisal of his capabilities, developed a serious weak- 
ness. That defect the delegates, in their final analysis, 
onsidered too dangerous to experiment with when con- 
fronted with the necessity for putting before the elec- 
torate their best opponent to the present incumbent of 
the White House. 

Senator Weeks is a banker little known to the people 
at large. Senator Lodge, Roosevelt’s compromise candi- 
date, was considered too much of a Back Bay aristocrat 
to appeal to the masses. Roosevelt, himself, by his de- 
fection from the Republican party in 1912, had made too 
many uncompromising enemies to receive serious con- 


sideration. Henry Ford’s candidacy was regarded as a 


BUTTE isa Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payroll is $2,00¢,000 a Menth. 

It is the Natienal Industrial, Fimancial and 
Railroad Center of the Nerthwesterm Recky 
Mountain Ceuntry. 

Its real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be fimancially 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE, Butte, Mont. 


Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 


The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize ia 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 














exceed 40% of conservative valuation. Only loans 
ALSO CHOICE on productive lands. Our loans bring your ia- 

71% terest the day it is due. If imterested, write for 
CITY LOANS references and the facts. 








Swanberg & Thomas, Gt. Falls, Mont. 
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joke, for after a complimentary vote his delegates de- 


serted him. Senators Sherman, La Follette and Cummins 
streneth outside of the limited 
Burton 


though strong and 


never commanded much 


known, while Senator 
Vice-president Fairbanks, 


regarded as having failed to attain 


section where they wert 


and former 
well-known men, were 
that degree of popularity necessary to win in an extraor- 
Root was never a serious possibility, for 


dinary year.., 


though a capable man he even failed to gain the support 


of the united delegation of his state 

Above them all towered the quiet figure of Charles 
Evans Hughes His character and his record as twice 
Governor of the Empire State, and as Associate Justice 


of the Supreme Court of the United States, while earlier 


in his public career his masterful work as counsel for the 


Armstrong Insurance Investigation Committee, as well 


as attorney for the committee investigating the gas com- 
panies in New York City, 
fill the bill the 


whom could rally all 


marked him at once the leader 
, 


Republican leaders wanted 


Republicans 


who would 


filled—a 


who remained in the party in 1912 when it was split and 


leader about 


} 


those who followed under the banner of Progressives 


because they idolized its leader, Theodore Roosevelt. 
political exigency, there developed 
upon Mr. Hughes that he lead 


Confronted with this 
the uncontrollable demand 
the Republican party in the Presidential campaign. To 
President Wilson the osition party pays a seldom of- 
fered compliment, the enlistment of a strong man, who 
accepted it as a 


best in 


never sought the nomination and only 
The Republican party offers its 


fact that the situation calls for the best 


call to duty. 
recognition of the 


it has to offer. 


al World. 
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This week the scene has shifted to St. Louis, where the 
Democratic Convention has been staged. President Wil- 
son has been renominated, also Vice-president Marshall. 
The Democratic party will go before the electorate claim- 
ing that its chieftain has kept the country out of war, will 
point to the present period of prosperity as another ex- 
ample of the wisdom of its administration and will say 
in as brief words as I use, “Why change horses when 
the riding now is so comfortable? Why change at all 
when the country is as prosperous as it is now?” 

_ 

All these arguments will have a strong influence upon 

and this has not escaped the Republican 


the voters 


leaders. 

We are, therefore, entering upon one of the most inter- 
esting political campaigns since the memorable battle 
between William McKinley and William Jennings Bryan 
twenty years ago. But considering the superior mentality 
of the two candidates the country is at least assured 
of a dignified contest, in which logic, not buncombe, 
and issues, not personalities, will rule. It is a fight 
between mental giants, and it will take an extraordinary 
turn because of that very fact. 


HUGHES AND WALL STREET. 

There is and has been very little Wall Street betting on 
the election thus far. What wagers have been made have 
usually been about 10 to 8 against Wilson. Most of the 
big betting men in Wall Street prefer to wait until after 
June 26 before laying any odds. They want to see how 
the Progressive cat is going to jump. But the Progres- 
sive following is rapidly breaking up into units, and what- 
ever the Progressive committee may do will be of small 
consequence to the individuals. 


When Mr. Hughes was nominated, all the leading bank- 
ers in Wall Street were interviewed. Marked satisfaction 
was expressed by all of them. The two leading members 
of the firm of J. P. Morgan & Co., Mr. Morgan himself 
and Henry P. Davison, were plainly satisfied. It requires 
an extraordinary occasion or event to draw any expres- 
sion of opinion from Mr. Morgan, who shuns publicity, 
but this time he beamed on the reporters and expressed 
himself freely in favor of Hughes. So did Mr. Morgan’s 
“right bower,” Mr. Davison. The latter was entertaining 
700 members of the Bankers’ Club, an organization of the 
officers and employees of the Bankers’ Trust Co., at his 
country home, Peacock Point, when he heard the news of 
Mr. Hughes’s nomination. Mr. Davison told his friends 
the convention had made a wise selection, and he said 
he was satisfied Mr. Hughes would be elected. Mr. 
Davison originally was for Mr. Root, but Hughes is be- 
lieved to have been his second choice. A representative 
of The Financial World who saw Mr. Davison at the out- 
ing is well satisfied that the Morgan establishment, to a 
man, so far as its partners are concerned, is for Hughes. 


It is predicted by Wall Street men who have been 
through many campaigns, including the famous Mark 
Hanna campaign for the election of McKinley, when the 
famous “fat-frying” process was applied to the protec- 
tionist beneficiaries among the big industries of the coun- 
try, that there will be no huge campaign funds this year. 
In the first place, Mr. Hughes does not approve of such 
methods of campaigning, and, secondly, there is not likely 
to be so much public excitement over the issues this year 
as prevailed when Mr. McKinley was running. Time has 
softened the partisanship over the tariff question, and it 
is the belief of a great many keen observers that ulti- 
mately that problem will be relegated to the care of a 
commission of non-partisan experts. Still another reason 
why a “fat-frying” process would be impossible this year 
is that both parties are now committed to the policy of 
publishing the names of their contributors. Hence, it is 


obvious that the raising of an enormous fund from among 





the manufacturers and “Big Business” would be quickly 
disclosed and rebuked by public opinion. The campaign 
is to be an “intellectual” one, as befitting the high intel- 
lectual character of the candidates. 


RAPID INCREASE IN IMPORTS. 


A fact that we have not seen commented on in the various 
discussions of our balance of trade is that for the past eight 
months our imports have increased as fast as our exports— 
in spite of the fact that exports have gained over 50° 
since the middle of 1915. 

In October, 1915, the excess of our exports of merchandise 
over imports was $175,846,000. Since then there have been 
variations in the figures above and below the level of Oc- 
tober, but no permanent gain. The April excess of exports 
just given out by the Government is $186,542,000, and from 
preliminary figures it would appear that May was no larger. 


1908 |1909 | 1910 | 1911 | 1912 | 1913 | 1914] 1915 | 1916 


The fact that the increase in imports has kept pace with 
the gain in exports for eight months is really remarkable 
when we consider that we have big war exports but prac- 


On the contrary, our customary im- 
ports from Germany are now shut off and imports from 
other belligerent nations greatly reduced. The general be- 
lief is that our war exports will soon begin to fall off, and 
if imports keep on increasing, our favorable balance of 
ee likely to be considerably smaller before the end 
° : 


tically no war imports. 


Dividends Declared June 10-16. 


Rate Stock of 

P.C. Period Record Payable 
American Brake Shoe & Fdy, pfd. 2 Q Jun 23 Jun 30 
American Brake Shoe & Fdy, com. 1% Q Jun 23 Jun 30 
American Cities, pfd............. 1% s Jun 22 Jly 1 
PP GEE “cacdéics eeeccveees 1 Q Jun 30 Jly 15 
Ee WE Echo bbs bcd cccecsedces 1% Q Pe ae Oe ee 
California Petroleum, pfd......... 1 Q Jun 17 Jly 1 
Canadian Locomotive, pfd........ 1% Q Jun 20 Jly 1 
Canada Southern Ry............. 1% Ss Jun 30 Aug 10 
Case (J I) Threshing Mach, pfd. 1% Q Jun 12 Jly 1 
Central Coal & Coke Co, pfd..... 14 Q Jun 30 Jly 15 
Commonwealth Pow Ry & Lt, pfd. 1% Q Jly 17 Aug 1 
Commonwealth Pow Ry & Lt, com. 1 Q Jly 17 Aug 
Chic, Indiana & St Louis pfd..... 2 Ss Jun 19 Jun 29 
Ge Oe ee i caretacnvavecseecs 3 Ss Jun 30 Aug 1 
I nob 6 a2 06606080000 3 s Jun 15 Nov 1 
Dominion Textile, pfd............ 1% Q Jun 30 Jly 15 
ge Sr $1.25 Q Jun 1 Jly 1 
Hedley Gold Mining Co........... 30c Q Jun 24 Jun 30 
Interna’] Harvester of N J, com.. 1% Q Jun 24 Jly 15 
Kayser (Julius) & Co, Ist pfd.... 1% Q Jiy 20 Aug 1 
Kayser (Julius) & Co, 2d pfd..... 1% Q Jly 20 Aug 
Kayser (Julius) & Co, com....... 1% Q Jun 20 Jly 1 
Manhattan Shirt, pfd............ 1% Q Jun 22 Jly 1 
Michigan Central R R........... 2 s Jun 30 Jly 29 
Kansas City, Ft Scott & Mem, pfd.. 1 Q Jun 16 Jly 1 
Kreege (8S) Ce, pid... cccccecs 1% Q Jun 26 diy 1 
New York Central R R........... 1% Q Jly 7 Aug 1 
Ottowa Light, Heat & Power..... 1% Q Jun 20 Jly 1 
Pettibone-Mulliken 1st pfd....... 1% Q Jun 20 Jly 1 
Pettibone-Mulliken 2d pfd........ 1% Q Jun 19 Jly 1 
io eS eee $3 Q Jun 30 Jly 31 
Sherwin-Williams pfd............ 1% Q Jun 15 Jun 30 
Sloss-Sheffield Steel & Iron pfd... 1% Q Jun 19 Jly 1 
Submarine Boat Corp............ $1.50 Q Jun 3 Jly 15 
Sulzberger Sons & Co pfd........ 1% Q Jun 20 Jly 1 
Underwood Typewriter pfd....... 1% Q Sept 20 Nov 2 
Underwood Typewriter com ...... Q Sept 20 Nov 2 
Union Switch & Signal pfd...... $1.50 Q Jun 15 Jly 15 
Union Switch & Signal com ...... $1.50 Q Jun 15 Jly 15 
United Gas Improvement......... $1 Q Jun 30 Jly 15 
United Shoe Machinery pfd....... 37%c Q Jun 22 Jly 5 
United Shoe Machinery com...... 5Oe Q Jun 22 Jiy 5 
Windle Fvelt GO |... ccvenesccccce 2 Q Jun 23 Jly 5 
Western Union Telegraph Co..... 1% Q Jun 20 Jly 15 
Willys-Overland pfd ............. 1% Q Jun 21 Jiy 1 

Extra Dividends. 

PURI OE BOR. dco naknsensees $2 ar Jun 20 Jly 31 
United Shoe Machinery com...... 1.50 <a Jun 22 Jly 15 
Dividends Resumed. 

Chic, Indiana & St Louis Ry com.. 3% - Jun 19 Jun 29 
Cleveland, Cin, Chic & St L pfd.. 1% Q Jun 27 Jly 20 
Initial Dividend. 

Kreage (6 &) Com ....csccsccsdvs 1% ee Jun 26 Jly 1 
Gulf States Steel 2d pfd.......... 1% Q diy. ji Aug 1 
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NOTES OF THE CURB AND FINANCIAL BREVITIES. 





NOTES OF THE CURB MARKET. 


The Curb brokerage fraternity seems 
well satisfied with the nomination of 
Hughes and believes the market will 
respond favorably. 

The Standard Oil stocks were gener- 
ally active and stronger this week, 
partly on account of the generally fav- 
orable outlook for oil prices and part- 
ly because of reports of general de- 
moralization in Russian oil producing 
fields. This will throw a great deal of 
additional foreign business to the 
United States. 

The 200% stock dividend declared by 
the Chesebrough Manufacturing Co. 
was paid this week and new specula- 
tion was rife as to the dividend to be 
paid on the total stock now outstanding, 
amounting to $1,500,000, against $506,- 
000 before the dividend was declared. 
Big profits are being made by the Rus- 
sian branch, but the profits are not be- 
ing sent here, owing to the demoraliz- 
ation in exchange and England’s ban 
on cosmetics, pomades, etc., has cut 
into the company’s export. business. 
The directors declared the dividend at 
the rate of 3% and an extra of %#% to 
be disbursed June 29 to shareholders of 
record June 20. 

A Baltimore-New York banking syn- 
dicate will shortly offer to investors 
$6,000,000 6% bonds of the Cosden Oil 
& Gas Co. The bonds will be convert- 
ible into common stock at 15. The com- 
mon sold above 15 this week, or a new 
high price. Conferences were held in 
New York this week to complete the 
details. 

Kerr Lake broke its production rec- 
ord in May by turning out 234,000 
ounces of silver. This was about 9,000 
ounces better than in April. 

In well informed circles it is stated 
that the continued strength of Midvale 
Steel is not unassociated with the pros- 
pect of big and profitable Government 
contracts for army and navy ordnance, 
which will have to be let shortly. There 
has also been talk of a dividend on 
July 1. 

White Motors was one of the best be- 
haved motor issues on the Curb this 
week. Saxon showed signs of strength 
at times, though there was considerable 
profit taking in this issue and in White, 
which was natural after such a sub- 


stantial advance. Leading interests 
continue bullish on Saxon’s earning 
capacity. All estimates made thus far 


have made good, and it is said June’s 
output of cars will be record-breaking. 

A very sharp and sudden break in 
Chevrolet on Tuesday is believed to 
have caught a lot of stop-loss orders 
of speculators, who had over-extended 
their position. 

Mohawk Mining is expected to pay a 
$10 semi-annual dividend on Aug. 1. 
The last half year’s payment was $7. 
The company’s copper production in the 
first six months of 1916 will probably 
total close to 7,000,000 pounds. 

Cuban Cane Sugar buying was due 
more to big earnings than to the re- 
ports, which were denied, that the com- 
mon would pay a dividend shortly. Ap- 
plication is to be made to list the stock 
on the Exchange shortly. 


Mother Lode had a weak spell this 
week, the shares selling down fully 
16 cts. per share lower than the high 
prices of a few months ago. The com- 
pany is in need of larger capital re- 
sources, it is said. 


White Oaks Tungsten shares fell 
heavily on the Curb. The tungsten 
market has been somewhat unsettled. 
The company is not in any way affili- 
ated with Mojave Tungsten, but the 
latter stock has been heavy of late. 

The oil stocks have been over- 
shadowed by the motor shares on the 
Curb. George Graham Rice’s organ was 
using big and strong language this 
week in urging that speculators and 
the public buy motor shares. A num- 
ber of them reacted after this advice 
was given. 

The New York Oklahoma Oil Co. has 
a capitalization of $500,000, with 500,000 
shares of a par value of $1 each. There 
are 200,000 shares of Treasury stock 
now being offered on the New York 
Curb at 50c. per share. Thus a value 
of $250,000 is placed on this company’s 
stock, when as a matter of fact not a 
quart of oil has been produced by the 
company. Drilling has been begun— 
that’s all. There are likely to be many 
such speculative ventures presented to 
people who have capital and they will 
be offered just as long as the oil boom 
lasts. Hence it is wise to scrutinize 
and analyze. 

A big boom in Lawson’s Trinity and 
First National Copper took place last 
week but it was an Irish boom, the 


shares of both stocks touching new 
low records. Lawson is at his summer 
home and not buying these shares now. 
A sort of doubting Thomas, as it were, 
is Lawson now. 

Atlantic, Gulf & West Indies shares 
were very strong and active early in 
the week. There were renewed rumors 
that large outside interests were tak- 
ing all the stock offered and the re- 
newed speculation in the sugar stocks, 
which called attention new to the big 
profits in that industry, was another 
reason for the activity as the steam- 
ship line is dependent to a great extent 
for its prosperity on the strength and 
activity of the sugar market. The At- 
lantic is said to be earning 20 per cent. 
applicable to the 150,000 shares of com- 
mon stock outstanding, after meeting 
the preferred dividend. 


POLITICS AND FREE TRADE. 


Albert R. Gallatin, writing the week- 
ly market review for Schmidt & Galla- 
tin, of the New York Stock Exchange, 
says: “The definite elimination of a 
three-cornered political contest will 
undoubtedly be construed favorably 
by Wall Street. In the absence of a 
protective tariff serious readjustments 
in prices of commodities and wages 
must be expected after the close of the 
war. Imports. even now are taking 
place in unprecedented volume and our 
favorable balance of trade is solely the 
result of Europe’s neccessitous pur- 
chases of foodstuffs and war material. 

“In spite of the apparent need of a 
protective tariff, we think that the 
future position of this country in the 
markets of the world will be assured 
solely on a basis of free trade; the dan- 
gers inherent in a vast foreign trade 
conducted at a loss are obvious; man- 
ipulation of tariff schedules and high 
prices in the home markets cannot 
offset the drain. The great and profit- 
able growth of England’s foreign com- 
merce on a basis of free trade is a mat- 
ter of history. Commerce, whether do- 
mestic or foreign, should be conducted 
on a basis of mutual profit and the 
importation of vast sums of gold or so- 
called favorable trade balances may be 
indicative of unhealthy and abnormal 
conditions.” 


INTERSTATE ELECTRIC INCREASES. 

The Interstate Electric Corporation 
and its subsidiary companies for the 
three months ended March 31, 1916, re- 
port an increase of 13.2% in gross 
earnings amounted to $129,848. Net 
after operating expenses was $48,840 
or an increase of 30% over the pre- 
vious three months. 

The gross earnings of the companies 
for the year ended March 31, 1916, were 
$568,506 and net $234,809, an increase 
of 14%. On the basis of the above re- 
port the company showed earnings of 
more than 1% # 4=times the interest 
charges on its bonds. This is an im- 
provement over last year. 


RAND, MeNALLY BONDS. 

The Merchants’ Loan & Trust Co., of 
Chicago, has recently loaned the well- 
known Chicago printing and map pub- 
lishing house of Rand, McNally & Co. 
a little over one-third of the $2,000,000 
which it cost to construct the new 
Rand, McNally Co. building and has is- 
sued against this loan a serial bond 
issue which at the offering price of 
101 yields from 5.13% to 5.40%, accord- 
ing to maturity. 


NEVADA CALIFORNIA ELECTRIC. 

The replacement value of the prop- 
erties of the subsidiary companies of 
The Nevada-California Electric Corpo- 
ration as of Jan. 1, 1916, was $17,877,530. 
This compares with a total bonded 
debt outstanding in the hands of the 
public of $9,173,500, including the pres- 
ent issue of 6 per cent. first lien bonds, 
Series “A,” of The Nevada-California 
Electric Corporation. These 6 per cent. 
first lien bonds are now being offered 
by a syndicate headed by Spencer, 
Trask & Co, and William P. Bonbright 
& Co., of New York, and Sweet, Causey, 
Foster & Co., of Denver. 


FROM OUR SUBSCRIBERS. 

“Your paper is very good. You are 
getting nearer the truth than any pa- 
per I know of.’—Elmer Wilcox. 

“IT am very much pleased with the 
comprehensive way in which you treat 
of the finances of the country.’”—Wm. 
H. Felton. 

“I wish to assure you that I enjoy 
The Financial World very much. Get 
a lot of good information.”’”—Edwin N. 
Hicks. 








CIRCULARS. 

Slatterv & Co.. of 40 Exchange PIl., 
New York City, have issued a circular 
on the newly organized United Motors 
Corporation and also a special letter 
on U. S. Light & Heat Corporation. 

William R. Compton Co., of 14 Wall 
St., N. Y. City, have issued a special 
letter on an issue of $700,000 Desha & 
Chicot Counties, Ark., Cypress Creek 
Drainage District serial bonds at a 
price to yield 5% per cent. 

Cc. W. Pope & Co., of 15 Broad St., 
have issued a special review of the 
Hupp Motor Car Corporation, whose 
stock has recently become active on the 
N. Y. Curb. 


WESTERLY LIGHT & POWER SOLD. 

The Narragansett Electric Lighting 
Co. has purchased a controlling interest 
in the Westerly Light & Power Com- 
pany from Bodell & Co., where the 
control has been held since 1912. The 
Narragansett company paid $95 per 
share for the stock, and offers the 
same rate to all stockholders, for a 
short time. 

By the acquisition of the Westerly 
company, the Narragansett now con- 
trols the entire electric lighting busi- 
ness south of Providence and in south- 
eastern Connecticut. The details of the 
transfer were announced this week by 
Bodell & Co. 

The Westerly company supplies light 
and power over an area of about 200 
square miles, without competition, 


BIG DYE STUFF SHIPMENT, 
The Federal Dyestuff & Chemical Co., 
this week shipped to the William 


Taubell hoisery plant, at Riverside, 
N. J., 41,350 pounds. The color, which 
was made at the company’s plant 


at Kingsport, Tenn., is valued at ap- 
proximately $41,000 or about $1 a pound. 

Federal Dyestuff is now making 
about 24,000 pounds of sulphur black 
a day. The manufacture of blues and 
browns has not yet started, but it is 
expected that these colors will be pro- 
duced by July 1. It ig further planned 
to produce direct blacks. The com- 
pany obtains sulphuric acid from the 
Tennessee Copper Co., and sulphur from 
the Union Sulphur Co. The entry of 
American capital into the dyestuff in- 
dustry has been due, as is well known, to 
the cutting off of foreign importations 
by reason of the English blockade of 
German ports. 


J. G WHITE COMPANIES’ REPORT. 

The amalgamated balance sheet of 
the J. G. White Companies for the year 
ended Dec. 31, 1915, shows cash in banks 
and branch offices and on hand of $553,- 
961, and bills and accounts receivable 
after having made ample provision for 
doubtful accounts, aggregated $822,013, 
making total current assets of $1,- 
375,975. The total debts of the com- 
panies, exclusive of dividends on the 
preferred stock, amounted to $472,416. 
J. G. White, Chairman of Board of Di- 
rectors, says, “that with the continued 
increase in the industrial development 
now going on in this country and 
South America, conditions along the 
lines of the company should improve 
during the year, but on account of the 
general unsettled political conditions 
throughout the world and the uncer- 
tainties depending upon the outcome of 
the European conflict, it is very dif- 
ficult to forecast the immediate future.” 


ACME TEA CO. FORGES AHEAD. 

The Acme Tea Company, Inc., reports 
sales for the period May 6 to June 3 of 
$1,642,785, an increase of $289,603, or 
21.40% over sales for the correspond- 
ing weeks in 1915, and 52.49% over the 
gross business as reported for the same 
period in 1914. 

Combined sales for the period Jan. 
1, 1916, to June 3, are reported at $7,- 
430,607 (or 25.72% greater than in 
1915), bringing total sales for the 
eleven months of the 1916 fiscal year 
ending July 3, next, to $15,306,814. 

At the time of the offering of Acme 
stock last May sales for the 1916 fiscal 
year were estimated at $16,000,000. 
Sales for June, therefore, need aggre- 
gate less than $700,000 in order to 
bring the total year’s sales to the es- 
timate of $16,000,000. This $700,000 
minimum for June compares with $1,- 
649 


12.785, as reported for the month of 


May. 
REGRETS, 
Had I been a reader of this publica- 
tion four years ago, I would have been 


two thousand dollars better. off to-day. 
GEO. L. HOWELL. 
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¥ Large and small amounts. Our 
Mortgages are selected with care, 
one secured by the choicest lands 
only. 
33 years’ experience without the 
loss of a Dollar. 7 
Send for descriptive booklet “1” 
and list. 


E.J. LANDER & CO. 
9 GRAND FORKS, NORTH DAKOTA 


ESTABLISH 883 
Capital and Surplus opm ata Million el 








Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Intor- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., Demver, Colo. 


BOND SALESMAN WANTED 


An experienced bond salesman with 
clientele wanted by an established firm 
that has specialized in the past wholly 
in stock issues. To the salesman who 
can qualify there is offered all the op- 
portunity and advantages that go with 
an established business. As soon as 
such a man demonstrates his worth, we 
shall be glad to give him opportunit 
to take charge of the Bond Dept., whieh 
he will assist in establishing. Address 
stating briefly past connections, terri- 
tory covered, securities handled, and 
compensation desired. 
Address 

Box 7 D, Wall Street Journal, N. Y. 
All correspondence treated in absolute 
confidence. 








MEETINGS. 


GREENE CANANEA COPPER CO. 


NOTICE OF ANNUAL MEETING. 

Notice is hereby given that the Annual 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will be held at the 
office of the Company, 1500 Alworth Building, 
Duluth, Minn., on Monday, the 19th day of 
June, 1916, at twelve o’clock noon, for the 
transaction of any and all business that may 
come before the meeting, including the elec- 
tion of three directors to hold office for three 
years. . 

The transfer books will be closed at twelve 
o’clock noon, Saturday, May 27, 1916, and will 
be reopened at ten o’clock a. m. on Tuesday, 
June 2), 1916. 

By order of the Board of Directors. 

FREDERIC R. KENNEDY, Secretary. 








DIVIDENDS. 


Consumers Electric Light & PowerCo. 


New Orleans, La. 

The regular quarterly dividend of one and 
three-quarters per cent. (154%) on the Pre- 
ferred Stock of this Company will be paid June 
30, 1916, to stockholders of record June 9, 1916, 
The transfer books of the Preferred Stock will 
be closed at the close of business June 9, 1916, 
and will be reopened on July 1, 1916, Checks 
will be mailed. 


J. A. McKENNA, Treasurer. 











THE INVESTMENT SITUATION, 

Referring to the investment situa- 
tion, Knauth, Nachod & Kuhne, invest- 
ment bankers in the Equitable Build- 
ing, N. Y. City, say that the nomination 
of Justice Hughes means that the cam- 
paign will be conducted with dignity 
and along lines least calculated to un- 
settle business. Referring to the rise 
in call money rates to 4%, it is stated 
that the trend toward higher rates is 
natural enough. The outlook is “gen- 
erally reassuring, although it is evi- 
dent that this is not the time for un- 
bridled speculation in speculative is- 
sues.” It is added that business should 
be conducted cautiously, with due re- 
gard for the hazards of an utterly un- 
precedented financial and business sit- 
uation. 


SITUATION IN MOTOR STOCKS, 

Ebert, Michaelis & Co., dealers in 
investment securities at 61 Broadway, 
N. Y. City, have issued a special “Mo- 
tor Letter” in which thev cell of the 
marvellous strides the motor industry 
has made, the enlarged public interest 
in motor securities and the possibili- 
ties ahead. They conclude by saying: 

“It is figured that the earnings of 
the various automobile and accessory 
companies for the present year should 
be from 10% to 50% higher than last 
year. Further than what can be ac- 
complished during 1916 no authority 
cares to make a public estimate—the 
possibilities for 1917 appear too great 











LLOYDS BANK LIMITED. 


HEAD OFFICE: 71, LOMBARD ST., LONDON, E.C. 
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Capital Subscribed - $156,521,000 
Capital paid up «= « 25,043,360 
Reserve Fund - - 18,000,000 
Deposits, &. - - 652,522,495 | 
Advances, &c. - - 


275,044,415 


THIS BANK HAS 900 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 17, Cornhill, London, E.C. 
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| Western Pacific Railway Company 


REORGANIZATION 


Call for Payment of First Installment of Purchase Price 
of New Bonds 


To the Depositors under the Plan and Agreement for Reorganization of Western 
Pacific Railway Company dated December 15, 1915, who have subscribed for 
the New Bonds referred to in said Plan and their transferees: 


NOTICE IS HEREBY GIVEN that the first installment of the purchase price 
of the New Bonds subscribed for by Depositors will be twenty per cent. (20%) of 
the full purchase price of the bonds subscribed for and will be payable on or before 
June 26, 1916, at three o’clock P. M., at the office of the Depositary. The Equitable 
Trust Company of New York, 37 Wall Street, New York City, or its London branch, 
95 Gresham Street, London, E. C., or at the office of any one of the agents of the 
Depositary, First Federal Trust Company, No. 1 Montgomery Street, San Francisco, 
California; Old Colony Trust Company, No. 17 Court Street, Boston, Massachusetts; 
Illinois Trust and Savings Bank, No. 225 South LaSalle Street, Chicago, Illinois, 
and Adolph Boissevain & Co., Amsterdam, Holland. 

The entire purchase price of each $1,000 principal amount of New Bonds 
Gis x55 4k. bad ea a od ad on bdle eh atises oan detained oeaide-c $900 
with accrued interest (at 5% per annum) upon the New Bonds, which 
will be dated June 26, 1916. 

The amount payable on or before June 26, 1916, at three o’clock P. M. 
on each $1,000 principal amount of New Bonds subscribed for is........... $180 
Payments must be accompanied by certificates of deposit representing deposited 

(old) bonds (with properly executed transfers, if registered). The optional methods 
of payment and other details connected with the payment for New Bonds (including 
the option to pay for new bonds in full and to borrow 90%—or less—of the entire 
purchase price thereof) are explained in a circular letter of the Committee dated 
January 24, 1916. 
For the Reorganization Committee, 
ALVIN W. KRECH, Chairman. 
Dated, June 13, 1916. 




















at this time for any reasonably safe a call for the payment of the first in- 
calculation. Stallment of the purchase price of the 
“Every indication therefore points new bonds has been made. The amount 
toward continued activity in the motor will be 20% of the full purchase price 
shares, with consistently advancing of the bonds subscribed for payable on 
prices.” or before June 26 at the office of the 
The letter gives details regarding the Equitable Trust Company of N. Y., or 
leading motor stocks, which may be its London branch; also at the offices 
bought on the part payment plan. of the First Federal Trust Co., San 
ae Francisco, the Old Colony Trust Co., 

FOR THE BUSINESS WOMAN. Boston, Illinois Trust & Savings Bank 


of Chicago, and Adolf Boissevain & Co., 
Amsterdam, Holland. The entire pur- 
chase price of each $1,000 of new 
bonds is $900 with accrued interest. 
The amount payable on or before June 
26 on each $1,000 of new bonds is $180. 
Payments will have to be accompanied 
by certificates of deposit representing 
old bonds with properly executed trans- 
fers if registered. 


“What Every Business Woman Should 
Know” is a work evidently written by 
a business woman who Knows. The 
author is Lillian Cecilia Kearney, and 
she has written a book which women 
will appreciate, especially if they are 
business women. The book answers 
such practical questions as “How many 
ways can I invest my savings?” “What 
is the shortest and cheapest way I can 


telegraph my message?” “How shall I enemas 
properly write this check?” “How shall AMERICAN GAS CENTENARY. 
I start a filing system’ What are The Consolidated Gas Co of Balti- 


‘Bulls and Bears’?” “What is a letter : per tgy tet : 
of credit?” “Shall I send by Parcel Post ee cote hie bl gat — 
oF Express? soeee and many other dustry in the century bete xen. 1816 
questions are solved for the business and 1916. The work is well imesens i 
yoman ¢ sre are many c wm 2 io siete : ° i 
erence in’ encylopedic form, that are Sattienes oo ro introduction of gas in 
explained, while the author has availed ean’ aneer ~ re Baltimore being the 
herself of a number of authorities in thi - , -< amet Che use of gas in 
whom she quotes freely in the book and = country. 
to advantage. The book is illustrated 
with diagrams and photographs. Fred- . 
erick A. Stokes Co., of New York City, BONDS FAVORED BY BANKS, 
are the publishers. N. W. Halsey & Co., of 49 Wall St., 
are pues > folder under the above 
ae * ‘a oe itle in which they make interesting 
WEST. PAC IF IC REORGANIZATION. comparison by means of a chart + 
The reorganization committee of the tween market for railroad bonds and 
Western Pacific Railway Co., of which that for public utility bonds. There is 
Alvin W. Krech is chairman, has noti- also a chart showing the percentage of 
field depositors under the reorganiza- increase in municipal, railroad ” and 
tion plan, dated December 15, 1915, who public utility bonds held by banks from 





When writing advertisers, tell them you are a subscriber to The Financial World. 


have subscribed for the new bonds that June, 1914, to June, 1915. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





N. Y¥. STOCK EXCHANGE PRICES. |! 


An irregular market, with a down- 
ward tendency towards the close of the 
week describes this week’s movement 
on the Stock Exchange. Bears in- 
creased and the too confident bulls of 
a week ago hastened to reduce their 
commitments. Friday’s market was ir- 
regular to weak. Friday’s prices: 


High Low Close 


Ales Gold 8 Badcpetcusocudenece 22 214% 21%4 
in angen eaiihaie 2654 264 26% 
Allis-Chalmers, pid........ ..... 83. 83 83 
American Beet Sugar senaderautess 924% 89% 90% 
American Can... .....00.ccccccess 58 564% 565% 
American cor & Tic cdstickh «tea — 60 B 
usbabagsesatcoed ») 160 160 
BGR, BR Ec ovccccocccoccoses 4 56} 4 56 
a © Si itebandheshssenn 104% 10% 10% 
MR. BB BEG.. cccccccccccccccscese 30 29% 30 
Locomotive ........... = B 71% 71% 
Aanerican Steal & FArY.... 2 81% BOM, BOM 
American Sugar.............+++: 112%% 112% 112% 
janie ieee... boot 205°? 203° 
0 eeeee » a) 
American Zinc... ..v..sves--0+. 53° 49% 5134 
SC nilxseahenckdadheoutl 6 3 84 
ee. . ios! 6 1Bths 10554 
Atlantic Coast Line.............. 116% 116 116 
aldwin Locomotive......... +++. 89’, 88% 89% 
— ye feescdeccece Beoscece 916 90% 90/8 
Lanadian a Pacific ee 176) 1 176 17614 
| SRR 5 5414 54 
Chandler Motor............++++ 1131; 111i, i 
Gg scccsccncctececees 65 64% 6445 
CPE dec ccccscosesiosse 9974 98% 99 
CR ins c65-06.0066606e0 130 130 § 130 
FAY Lak Risa 3 ode 066s aubee 204% 20 20% 
1 
ane... 521g Sait 321? 
Col. Fuel & Iron. 444% 4315 43% 
Continental Can 00 99 9 





Corn Products..... 
Corn Products pfd... 
Crucible Steel............+. 





Cuba Am Sugar...............+...22734 22734 227%, 
Den & Rio G pfd............+++5 32% 31% 31% 
omy Lee ol Pbebrcreniseccossives a 27 27 
RIND, «os csc cncceseccoces S 48 48 
— Storage Battery ......... S. 65% 66 
tee taser eneerereseeeareserees 8° 373 373 
Erie Dh dijncascs eneweesoedes 54 5346 53ie 
eneral "Motors, pid cet iae dake 114 114 114 
Granby Mining’ .<ccwccvveccsssn, 01° 90% 90ig 
ee Oe eee 121% 12114 121% 
Great N Ore Sub..... 37% 37% 377 
flineie Sc ieanspeseuenessay 106? 106% 106% 
is esrecsesspencitey 50 gi ‘ 
Tat wai«£................ 261% O53 3580 
Int Mer M pfd ctfs ............. 9642 95% 9534 
International Paper.............. 12 12 12 
International Paper pfd.......... 57 56 = 5614 
SPs err 48% 47144 47% 
BE EAE OD doc ccccceseccocess 264% 26% 26% 
Kemnecott........00sseeecseeeeess 5234 521g §214 
peed PITTTTTTTI TTT fits 71 Pm | 
ceo erereeseesesesese g9\, a1 
Lee Rub, & Tire........cccccces. 52 bite bits 
Louis & Nash 135% 134 341 
Maxwell M 88 87 1344 
Maxwell M Ist pid 90 803% B0% 
Maxwell M 2d pfd.... 603% 59 5914 
Mexican Petrol 10644 104% 3; 
. 10434 
= x «+» 3644 36% 861% 
°o » & 8 43 
Nat Enam & S.. 24% 24% 2414 
: 8 7% #67} 
eee Ree ee 
N Y¥ Central... 10634 ieee i 
NYNH&H 6314 6214 6254 
Nocfolk & 135 . oe un” 
Northern Pacific 11456 eK aK 
Ontario Silver 7% 7% 7% 
Pennsylvania R 58% 58 
Pittaburgh Cosi s° oh oe 
Pittsburgh Coal pfd............... 10214 10214 108% 
DT 686, crecececeseses 97 97 97 
noms — 5 50% 50% 
164% 16414 1644 
“a* ai 
441 
22%, 2954 
105% 103 10334 
4744 471% 
9834 98% 





14 14 

49% 4934 

27%, 273 

31% 31% 

9545 04% 95 

14 615% 

Woolworth............ sssseseees18716 137 137" 
Wiltys-Overland........ ecofecccce 289 285% 285% 


Willys-O pid fp......-.......... '110 10934 10914 








MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 


New York City. 

Bid. Asked. 
Am Bank Notecom..............++5. 40 43 
I nn05400000000060ege 49 51 
BRIO. dccncsacacdisecsesdes 41 44 
Pt cingisc9-00deivcceceaonecee 70 75 
American Piano, com............++++ 10 12 
American Piano, pfd...............+. 73 76 
Am Type Founders com.............- 41 43 
Am Type DOURGSS HE... ccccccccccce 93 48696 
MEEEN GSGosdsedcsesdteeseee 115 118 
I AAR EE Miwccpecccectecdcoceces 108 110 
EI 70 74 
EINER «AAR a byes cpssddescede 96 99 
Hercules Powder 365 375 
8 93 
318 
62 
92 
150 
103 
239 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 


Bid Asked 
Am Gas & Bl comt....cccccccccsccces 145 148 
By GE OE TEE Be acacceccccicccccess 50 51 
Am Light & Tr com...........see0s- 382 387 
Am Light & Ter 986... ..ccccocccsosces 110 113 
Am Power & Light com.............- 69 70 
Am Power & Light pfd............... 84 86 
Am Water Works and El ist pfd 54 57 
Am Water Works Participating...... 14 17 
Cities Service COm........sssessseess 280 283 
Cithes Service pld ......ccccccscccseee 85% 86} 
Commonwealt ae... . 84 86 
Northern States Power Co.. e 92 93 


States Power pfd........... 96 98 








Pacific Gas & El com.........--.+++. 59 60 
Pacific Gas & El pfd............+-++- 89 91 
Republic Ry & Lt com 39 40 
Republic Ry and Lt pfd 76 77% 
al Edison com . 89 91 
So Cal Edison pfd................ .-104 106 
Tennessee Ry, Lt & Power pfd...... 12 13 
Tennessee Ry, Lt & Power com..... 52 53 
United Lt & Rys com.............+- 52 54 
*United Lt & Rys Ist pfd .......... 76 77 


*Ex. Div. 1% 





ORDNANCE STOCKS. 
Quotations by Gilbert Eliott & Co., 27 Pine 


Street, New York. 

Bid. Asked. 
Aetna Explosives pfd.......... 70 76 
American Brass ....cccccccoces 2a8 296 
American & Brit Mfg Co com. 10 20 
American & Brit Mfg Co pfd... 30 65 
Atlas Powder com .........++- 175 185 
EB ok idiwh ib .wds bn 0 Konus 14 18 
Atias Powder pf@ ...scccccess 98 101 
Babcock & Wilcox ............ 113 116 
Bliss (E W) com ........e08. 610 620 
OSS UG rrr 75 85 
Can Foundries & Forgings.... 198 208 
Canadian Car & Fdy com..... 65 70 
Canadian Car & Fdy pfd...... 82 86 
Canadian Explosives com..... 300 350 
Canadian Explosives pfd ..... 100 110 
Carbon Steel com ............ 73 76 
Carbon Steel Ist pfd .......... 85 95 
Carbon Steel 2d pfd ......... 60 65 
CORES BRUM cccccccccccccccnce 830 840 
Crocker Wheeler com ........ 100 104 
DPIgwe-BOGRUTY «cw cccccccdece 125 132 
Du Pont Powder com new .... 295 305 
Du Pont Powder deb 6% pfd... 102 105 
Electric Boat com ........... 380 400 
Electric Boat pfd ............ 380 400 
Hercules Powder com ........ 370 380 
Hercules Powder pfd ......... 115 119 
Hopkins-Allen com ..........- 25 35 
Hopkins-Allen pfd ............ 55 65 
International Arms ........... 15 16 
Lake Torpedo Boat ........... 7 9 
Midvale Steel & Ordnance..... 67 68 
Niles-Bement-Pond com ....... 172 176 
Niles-Bement-Pond pfd ....... 100 105 
Submarine Boat .........--++5- 3 40 
eee TE G8 é 600s wa csceccee. See 600 


Winchester Repeating Arms 1750 1850 





MOTOR SECURITIES. 
Quotations by Merrill Lynch & Co., members 
New York Stock Exchange, 7 Wall St. 

Bid, Asked. 


Chalmers Motor com........... 180 200 
Chalmers Motor pfd............ 100 105 
Chevrolet Motor .........s006- 245 2™) 
Commerce Motor Truck ....... 31 35 
Continental Motor ............. 39 41 
Federal Motor Truck .......... 90 95 
War: OF CameGe ..6ccccccc cece cde 400 
Hupp Motor com ...........+.. 9% 10% 
EE icin. nd nc cen e ce 100 110 
International Motor com ....... 10 15 
International Motor pfd ........ 20 25 
Packard Motor com .........+5. 250 260 
Packard Motor pfd ............ 101 104 
a OR ee ee 5O 53 
Peeweene BOSE 2. ccccsccccveces 26% 27% 
See BEOUEE BEE o ccc cicesccces 20 30 
Sd arrererre ree 40 42 
Reo Motor Truck ..........+.+5 36% 37% 
SE BEGG wo csowecndéesvctews 83 85 
TEE PECT YY SETEL ET 57 58 





CHAIN STORE SECURITIES, 


Quotations by Merrill Lynch Co., members 
New York Stock Exchange, 7 Wall St. 

Bid. Asked. 
eis ME 6 6.66 vin w onninside Bmpesd 10% #ii 
Pe ME £3. bcterd dvds 0 td be swed 10% 11 
DERE EOEY GOER. onde a hi cictee sceders 47 50 
MeoCrory DFE occccdccvcoccsvece 93 96 
WOSLWOPER GOED 6c ccdcncoese coms 137 138 
Westwertte BEE 6c ccetdedsions 125 126, 











PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 





25 Pine Street, New York City 
Bid. Asked. 
American Light & Traction pence: Me 386 
American int & Tractionpid....... 110% 112% 
Adirondack Electric Power, com..... 24 26 
Adirondack Electric Power, pfd...... 78 80 
*Am. Gas & Elect.,com............++ 144 148 
*Am. Gas & Elect., pid............0.- 50 52 
Am. Power & | SRE AA - 69 72 
Am. Power & Light, pfd........... ican 87 
can Public Utilities,com....... 45 48 
American Public Utilities, “a8 leaieeie - 7% 79 
= ww. SE Ps tieipati: pid.” 1 S 
artici ng 4 16% 
Am. W. W.& E. First a. semeneeds 54 57 
Associated Gas & Elec. Co., com 20 40 
Associated Gas & Elec. Co., pfd..... 40 60 
Carolina Power & Light Co. a 31 
Carolina Power & Light Co., os 96 =6100 
Cities Service, COM.........ceescesees 281 284ex 
Cities Service, ofa. Pe 85% 8 =87ex 
Colorado Power, com.,. 23 25 
Colorado Power pfd ..... . 102 
Comwth P. R. & L., com.. 64 66 
Comwth P. R & L.,pfd........ &4 86 
Denver Gas & Elect. Gen. 5s......... 97 99 
Electric Bond D Dib cccceccns OE - 
Electric Bond & Share pfd.......... 100° 103 
Empire Dist. Electric pid............ 87% 92 
Federal Light & Traction, com...... a 14 
federal Light & Traction, pfd........ 46 50 
Gas & Electric Securities, com........ 295 — 
Gas & Electric Securities, pfd...,.... 100 - 
Northern Ontario Lt & Pr com....... 16 18 
Northern Ontario Lt & Pr pfd........ 60 65 
Northern States Power com.......... 92 95 
Northern States Power pfd........... 96 98 
Ozark Power & Water, com.... «+. ee 47 55 
Pacific Gas & Electric, com.....: .... 58% 60% 
Pacific Gas & Electric, _.- 88 91 
Republic Ry. & Light com....... 38% 39% 
Republic Ry. & Light Co., pfd.. 75 73 
Southern California Edison,com...... 87 90 
Southern Calitorsis Edison, ie dons 103 106 
*Standard Gas & Electric, com...... - 15% 163% 
*Standard Gas & Electric, pfd........ 40 44 
Tennessee Ry Lt & Power com...... - W‘“K“ 12% 
Tennessee Ry Lt & Powerpfd....... 50 2 
Toledo Traction Light & Power Com 44 46 
Toledo Traction Light & ae Pid. 82% 8% 
United Light & Rys., com. cooee =§2 54 
United t & Rys., lst pid. corte 25% es 
Western Power,com..............+. . a 
Western Power, pfd..............- o-. 69% 71% 


*Par value $50 





STANDARD OIL QUOTATION 


As furnished by Carl H. Pforzhelmer & Co., 


25 Broad Street, New York City. 


Bid. Asked. 
16 















Anglo-American Oil Ltd.............. 15% 
The Atlantic Refsing Tin scaneaens 690 695 
Borne-Scrymser Co ........sceeees .- 340 “—) 
Buckeye pains Go. une a euriiaetneen 88 
Chesebrough Mfg. Co., Cons,....... 300 310 
Colonial Oil Denne 4ete ddwenseseueerek 70 80 
ns ned Sancccnaeanoosan 320 330 
rescent Pipe Line..........0.0cseee 4 43 
Cumberland Pipe Line................ 80 85 
E ctncischexghdnceete 203 208 
Galena Signa! Oil, pfd................ 140 145 
alena Signa! Oii,Com.............. 150 158 
Illinois Pipe Line.............++see00s ay 166 
Indiana Pipe Line................+s 88 92 
International eeacteum Ca, Ltd.. 10% ll 
National Transi 15 17 
195 
96 
234 
60 
13\% 
83° 
407 
219 
280 
195 
356 
108 
251 
565 
455 
410 
350 
533 
210 
635 
100 
83 
262 
40 
MISCELLANEOUS OIL COMPANIES, 
Bid Asked. 
COaGen & -CO. sc ccwcsrcicveccene 25 25% 
Gulf Oil Corporation........... 220 235 
Hotiston Oil Co com............ 16 18% 
Imperial Oil Co, Ltd.......... 215 225 
Magnolia Petroleum Co........ 230 235 
Midwest Refining Co........... 65% 661% 
Sapulpa Refining Co........... 11% 12 
Sinclair Oil Refining Co........ 47% 47% 
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DIVIDENDS. 


DIVIDENDS. 


DIVIDENDS. 





AMERICAN BRAKE SHOE & FOUNDRY CO. 
Preferred Stock Dividend. 
New York, June 13, 1916. 
The Board of Directors have this day de- 
clared a quarterly dividend of 2% from the 
cperens earnings tor the quarter ending March 
1916, X mg June 30, 1916, to stockholders 
7 record June 23, 1916. 
HENRY C. KNOX, Secretary. 





AMERICAN BRAKE SHOE & FOUNDRY CO. 
Common - pags) Dividend. 
New York, June 13, 1916. 
The Board of Directors have this day de- 
clared a quarterly dividend of 14% from the 
current earnings for the quarter ending March 
31, 1916, yg ny roms 30, 1916, to stockholders 


of record June 23, 1916. 
HENRY. C. KNOX, Secretary. 





AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 25. 

New York, June 12, 1916. 
A regular quarterly dividend of two and one- 
half per cent. (24%) on the issued and out- 
shame COMMON Capital Stock of American 
Gas and Electric Company has been declared 
for the quarter ending June 30, 1916, payable 
July 1, 1916, to stockholders of record on the 
books of the company at the close of business 

June 19, 1916. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
EXTRA DIVIDEND COMMON STOCK. 
New York, June 12, 1916. 
An extra dividend of two per cent. (2%) on 
the issued and outstanding COMMON Coen 
Stock of American Gas and Electric Company 
has been declared out of the surplus net earn- 
ings of the Company, payable in COMMON 
stock July 1, 1916, to stockholders of record 
on the books of the emonny at the close of 
business June Je 191 


PRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 38. 
New York, June 12, 1916. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Comeqey has been 
declared for the quarter ending July 31, 1916, 
payable August 1, 1916, to stockholders of rec- 
ord on the Books of the Company at the close 
of business ra, 18, 1916. 
ANK B. BALL, Treasurer. 





THE BARRETT COMPANY (N. J.). 

(Formerly American Coal Products Company) 

A quarterly dividend of one and three-quar- 
ters per cent. (154%) has been declared on both 
the Common and Preferred Capital Stock of 
the American Coal Products Company, pay- 
able on July gst, pe to common stockholders 
of record as at the close of business June 20th, 
1916, and on July 15th, 1916, to preferred stock- 
holders of record as at the close of business 
July Sth, 1916; there has also been declared an 
extra dividend of seven per cent. (7%) on the 
Common Capital Stock of the American Coal 
Products Company, payable in shares of the 
common stock of The Barrett Company (N. J.) 
at par on July Ist, 1916, to holders of common 
stock of record as at the close of business 
June 2th, 1916. 

ERNEST J. STEER, Treasurer. 


THE CHATHAM & PHENIX NATIONAL 
BANK OF THE CITY OF NEW YORK. 
A quarterly dividend of two and one-half 
per cent. upon the — stock has this day 
een declared by the Board of Directors, pay- 
able free of tax July 1, 1916, to shareholders 
of record at close of business June 20, 1916. 
Transfer books will be closed from the twenty- 
first to thirtieth inst., both inclusive. 
New York, June 16, 1916. 
B. L. HASKINS, 
Vice-Pres. and Cashier. 





THE BOARD OF DIRECTORS OF THE 
Elmira Water, Light & Railroad 


Company. 
ELMIRA, N 
has declared a dividend of one and three- 
uarters per cent. (14%) on the Seven Per 
Canteen Cumulative First Preferred Stock of 
this Company, and a dividend of one and one- 
quarter per cent. (14%) on the Five Per 
Centum Cumulative Second Preferred Stock of 
this Company, payable June 30, 1916, to stock- 
holders of record June 15, 1916. 
C. A. KOLSTAD, Treas. 


Elmira Water, Light & Railroad 
Company. 


The Board of Directors of the Elmira Water, 
Light & Railroad Company, having declared a 
dividend of one and_ three-quarters per cent. 
on the Seven Per Centum Cumulative First 
Preferred Stock of the Company, payable on 
June 30, 1916, notice is hereb iven that 
upon receipt of such dividend the Voting 
Trustees will pay to the respective holders 
of the stock trust certificates for such Seven 
Per Centum Cumulative First Preferred Stock 
an amount equal to the dividend of one and 
three-quarters per cent., such payment to be 
made on June 30, 1916, to stockholders of 
record as of the close of business on June 15, 


916. 

Checks will be mailed by the Industrial 
Trust Company of Providence, R. L, the 
agent of the Voting Trustees. 

J. J. BODELL, 

PHILIP B. SIMONDS, 

FREDERICK BODELL, 
Voting Trustees. 


Providence, R. L., June 15, 1916. 





HOUSTON GAS AND FUEL COMPANY 
Houston, Texas. 

The regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock of this Company will be paid 
June 30, 1916, to stockholders of record June 
12, 1916. Checks will be mailed. 

J. A. McKENNA, Treasurer. 





The New York Central Railroad Co. 

New York, June 14,. 1916. 
A dividend of One Dollar and Twenty-five 
cents ($1.25) per share on the Capital oy of 
this Company has been octeset DOES e Au- 
gust 1, 1916, at the office of the Treasurer, to 
stockholders of record at the close of business 
July 7, 1916. 
EDWARD L. ROSSITER, Treasurer. 





E. W. BLISS COMPANY 
Borough of Brooklyn, New York. 

June 14, 1916. 
The Board of Directors of this Company has 
this day declared a quarterly dividend of 2 
per cent. on the Preferred Stock of the Com- 
pany, to be paid from the accumulated net 
earnings of the Company, on July Ist next, to 
holders of the Preferred Stock of record on the 
books of the Company at the close of business 
June 22d. Transfer books will - closed June 

23d to 30th, both dates inclusiv 
OWARD C. “SEAMAN, 
Socsune and Treasurer. 








E. W. BLISS COMPANY 
Borough of Brooklyn, New York. 

June 14, 1916. 
The Board of Directors of ee Company has 
this day declared a dividend of 1% per cent. 
and an extra dividend of 11% per cent. on the 
Common Stock of the Company, to be paid 
from the accumulated net earnings of the 
Company, on July Ist next, to holders of the 
Common Stock of record on the books of the 
Company at the close of business June 22d. 
Transfer books will be closed June 23d to 30th, 

both dates inclusive. 
HOWARD C. SEAMAN, 
Secretary and Treasurer. 
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OTIS ee Ate COMPANY 
26th St. & 1lth Ave., N. C., June 14, 1916. 
The quarterl dividend - $1. "30 per share on 
the Preferred Stock and $1.25 per share on the 
Common Stock will be paid July 15, 1916, to 
Stockholders of record at the close of business 
June 30, 1916. Checks will be mailed. 
W. G. McCUNE, Treasurer. 


United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a quarterly dividend of 1%% (37% c. per 
share) on the Preferred capital stock, and a 
dividend of 2% (50c. per share), with an extra 
dividend of 6% ($1.50 per share) in cash on the 
Common capital stock, all payable July 5th, 
1916, to stockholders of record at the close of 
business June 22nd, 1916. The Directors voted, 
also, to distribute among the holders of Com- 
mon stock of record at the close of business 
June 22nd, 1916, a part of the surplus assets of 
the Corporation, consisting of shares of the 
7% Preferred stock of the Thomas G. Plant 
Company, on the basis of fifteen one-thou- 
sandths (15-1000) of a share of said Preferred 
stock of said Thomas G. Plant Company for 
each share of the Common stock of the United 
Shoe Machinery Corporation, such distribu- 
tion to be made on July 15th, 1916, or as soon 
thereafter as circumstances will permit. 

L. A. COOLIDGE, Treasurer. 





INTERNATIONAL TRACTION CoO. 


15 Exchange Place, Jersey City, N. J. 

TO THE HOLDERS OF THE SEVEN PER 
CENT. CUMULATIVE FIRST PRE. 
FERRED STOCK OF THE INTERNA. 
TIONAL TRACTION COMPANY: 

PLEASE TAKE NOTICE that the Board 
of Directors of the INTERNATIONAL TRAC. 

TION COMPANY has this day declared a 

dividend of One and Three-fourths Per Cent, 

on the Seven Per Cént. Cumulative First Pre- 
ferred Stock of the Company, payable on June 

30, 1916, to stockholders of record on June 


20, 1916. 
GEO. W. WILSON, Secretary 
Dated Jersey City, N. J., June 7, 1916. 


INTERNATIONAL TRACTION CO. 


15 Exchange Place, Jersey City, N. J. 

TO THE HOLDERS OF THE FOUR PER 
CENT. CUMULATIVE SECOND PRE. 
FERRED STOCK OF THE INTERNA. 
TIONAL TRACTION COMPANY: 

PLEASE TAKE NOTICE that the Board 
of Directors of the INTERNATIONAL TRAC. 

TION COMPANY has this day declared a 

dividend of One Per Cent. on the Four Per 

Cent. Cumulative Second Preferred Stock of 

the Company, payable on June 30, 1916, to 

stockholders of record on June 20, 1916. 

O. W. WILSON, Secretary. 


G 
Dated Jersey City, N. J., June 7, 1916. 


INTERNATIONAL TRACTION CO. 


15 Exchange Place, Jersey City, N. J. 


TO THE HOLDERS OF THE FOUR PER 
CENT. rote or ne PRE- 
FERRED STOCK OF THE INTERNA- 
TIONAL TRACTION COMPANY: 

PLEASE TAKE NOTICE that thé Board 
of Directors of the INTERNATIONAL TRAC- 

TION COMPANY has this day declared a 

dividend of Forty-two Per Cent. to pay accu- 

mulated dividends on the Four Per Cent. 

Cumulative Second Preferred Stock of the 

Company, payable on June 30, 1916, to stock- 

holders of record on June 20, 1916. 

. W. WILSON, Secretary. 
Dated Jersey City, N. J., June 7, 1916. 











INTERNATIONAL TRACTION CO. 


15 Exchange Place, Jersey City, N. J. 
To eink HOLDERS OF THE COMMON 
Oo THE INTERNATIONAL 
TRACTION COMPANY 
PLEASE TAKE NOTICE that the Board 
of Directors of the INTERNATIONAL TRAC- 
TION COMPANY has this day declared a 
dividend of One and Three-fourths Per Cent. 
on the Common Stock of the Company, pay- 
able on June 30, 1916, to stockholders of record 
on June 20, 1916. 
GEO. bs WILSON, Secretary. 
Dated Jersey City, N. J., June 7, 1916. 


PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 7. 
A meeting of the Board of Directors has been 





called for 3:30 o’clock P. M., June 30, 1916, 
for the |e YF of declaring a quarterly divi- 
dend (No. 7) at the rate of $1.25 per share 


upon the Common Capital stock of this Com- 
pany, —— on July 15, 1916, to stockholders 
of record at 3:30 o’clock P. M., June 30, 1916. 
Checks for the dividend will be mailed. The 
transfer books will not close, and owners desir- 
ing checks payable to themselves should have 
stock certificates issued in their own names 
on or before the last mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY. 

San Francisco, Cal., June 15, 1916. 





SPRINGFIELD BODY CORPORATION 
PREFERRED STOCK DIVIDEND 
The directors of the SPRINGFIELD BODY 
CORPORATION have this day declared a divi- 
dend of 3% on the Preferred stock payable 


July ist, to stockholders of record June 22, 
1916. This dividend covers 1% for the period 


from February 15 to April 1 and the regular 
quarterly dividend of 2% for the quarter end- 


ing June 30 
B. W. COLLINS, 
Secretary. 


The Western Union Telegraph Co. 
New York, June 13th, 1916. 
DIVIDEND NO. 189. 

A quarterly dividend of ONE AND ONE- 
QUARTER PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 
able at the office of the Treasurer on and 
after the 15th day of July, 1916, to shareholders 
of record at the close of business on the 20th 
day of June, 1916. 

The transfer books will remain open. 

WIS DRESDNER, Treasurer. 








WESTERN POWER CORPORAT'N 


The Board of Directors have declared a 
quarterly dividend of 1% on the preferred 
stock, payable July 15, 1916, to holders of 
record at the close of business une 


LSON, Secretary. 
New York, June 14, 1916. 





KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of 14% on the Six Per 
Cent. Preferred Stock of this Company has 
been declared, payable July 1, 1916, to stock- 
holders of record at the close of business June 


17, 1916 
F. A. SEAMAN, Secretary. 
New York, June 6, 1916. 
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